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August 27, 2010 /‘ RECEIVED

J. W. Geldert, Vice President AUG 2 7 2010
Finance and Chief Financial Officer
Maritime Electric Company, Limited The Island Regulatory

P.O. Box 1328 and Appeals Commisslon
Charlottetown, PE C1A 7N2

Sir,
Ref: IRAC Notice of Application— UE20718 and UE20716

As our Federation continues to track the constituents of the high costs of electricity on Prince Edward
Island, we would appreciate additional information not contained in the Maritime Electric Co. Ltd. 2011
Capital Budget evidence document submitted to IRAC on July 15, 2010.

Our subcommittee has tabled six (6) questions as listed in the attached document. If you require any
clarification, please do not hesitate to contact cur office and I will have a member of our subcommittee
get back to you.

Our understanding of the IRAC process is that you are required to have the data and responses to us on
or before September 10, 2010. We note that despite IRAC posting your application on August 9, 2010,
some twenty-five (25) days later, the closing date for filing concerns and comments remains at
September 17, 2010. Hence, an early response from MECL would be appreciated to provide time for us
to fold your additional information into our IRAC filing by the closing date.

We thank you in advance for your assistance.

Sincerely,

7 .
Jé%i
. John Kenny
President

cc: Island Regulatory and Appeals Commission — Docket UE20718 and UE20716
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PEI Senior Citizens’ Federation Inc.
Response to 2011 Capital Application
Maritime Electric Company 1.td.

With the significant change in capital investment proposed for the Charlottetown plant, it
appears that the explanation contained in the evidence document that “the remaining
projects were re-prioritized” simply shifted capital funds from the Charlottetown plant to
the Borden plant. What is the justification for this shift and increased investment especially
noting historical capital spends and the extremely high cost of energy generated by the
Borden plant?

What changes have occurred in the MECL assessment of the 2011 capital requirements for
“Services and Street Lighting” since the Rate Change Application earlier this year that has
caused a 30% increase in required capital?

What changes have occurred in the MECL assessment of the 2011 capital requirements for
“Line Projects” since the Rate Change Application earlier this year that has caused a 55%
increase in required capital?

The IFRS changes relating to “Capitalized General Expense” are noted. Please indicate to
which capital items the $2M plus labor expenses have now been directly allocated

The additional $910,000 for 2011 to continue the introduction of the RI meters, still leaving
20,000 customers due for conversion in post2012 is noted. Has MECL conducted any
investigation in changing this conversion program to enable both Rl AND Smart Metering
for the remaining customers? MECL management has indicated support for the initiative
taken by Summerside Utility in the Smart Metering project; is this not an opportunity for
MECL to directly contribute to the expansion of wind energy integration by actively
participating and conducting a second Smart Metering project?

To enable a capital spend sensitivity analysis please provide a least-impact listing of the
same allocation details proposed ir: the application (Section 2, page 1) for an annual capital
spend reduced to $15M maximum for 2011. We request MECL explore this question in
more detail than the response to a similar question tabled during the Rate Change
application process.



