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Dear Ms. Mosher:

Energy Democracy Now Co-operative Limited wishes to be granted intervener status in
the MECL Application (UE21505) to Collect Operating and Capital Costs Related to
Hurricane Fiona to the tune of $37 million from its customers. The application, if
approved, will increase electricity rates for individual customers by 2.4% effective March
1, 2024 until February 28, 2029.

Energy Democracy Now Co-operative Limited, at its most recent meeting on December
7, 2023, passed a motion to oppose Maritime Electric’s application, and to ask the
Island Regulatory Appeals Commission to turn down Maritime Electric’s application
(UE21506).

Our request for intervener status is made in accordance with the Commission’s Rules
of Practice and Procedure and is made as “Friend of the Commission.”

Our reasons for opposing the application are as follows:

e About two months ago, Maritime Electric was granted permission by The Island
Regulatory and Appeals Commission to raise rates by 0.33 cents/kW-h starting
October 1, 2023 which means that a third of a cent increase comes to 2.2%
increase in the rate per kilowatt-hour for residential customers which amounts to
about $27 a year. Another request at this time to raise electricity rates is unfair,
excessive, and costly to ratepayers.

e Energy Democracy Now Co-operative Limited rejects the notion that because
Maritime Electric is a ‘public utility”, it is always entitled to recover costs and
always at a high rate of return. We believe there must be a careful balance
between ‘reasonable’ rate of return in exchange for providing safe and reliable
power at a ‘reasonable’ cost to all its customers. We believe that the Island
Regulatory and Appeals Commission is primarily designed to protect ratepayers
from monopoly abuse, not to protect the utility and its shareholders. In this
instance, we encourage IRAC to say NO to Maritime Electric.




e Surely Maritime Electric must have a contingency fund which is an amount of
resources set aside to cover unanticipated costs. It would seem prudent and fair
that Maritime Electric be directed to access this fund or a similar one to cover the
$37 million.

e As the cost of living increases dramatically in PEI, those who are the least
fortunate and on low-incomes are the most impacted. Rising electricity costs are
contributing to the crisis. Many Islanders are still living in the poorest quality of
housing with low energy efficiency. Some may well be facing the choice of
whether to heat or to eat as the cost of living increases. A major increase of
electricity costs in the province must be avoided at this time.

e Following Fiona, a news story out of Summerside stated, “When the lights went
out on Prince Edward Island during hurricane Fiona, it led to long stretches
without power for most residents. However, one city in the province had most
people back online in just two days.” Thousands of other Islanders were not so
lucky. Many were without power for over two weeks. One of the major reasons
why Summerside was so resilient, as stated in the story, was “Summerside’s
delivery system is more resilient thanks to its Hendrix Aerial Cable System, which
is much stronger and more resistant to trees falling than typical power lines. It
meant around 0.2 per cent of poles in Summerside broke, compared to one
percent of poles across the rest of the province.” Energy Democracy Now
Co-operative Limited asks why was one utility more prepared for an emergency
than the other? And why should customers now pay for the lack of preparedness
from the other?

e Maritime Electric is owned by Fortis Inc. which also owns electric utilities in
Newfoundland, B.C., Alberta, the U.S. and the Caribbean. As reported by
Canadians for Tax Fairness and published in the Guardian (PEI) in 2022,
Fortis reported a pre-tax income of $8.6 billion between 2017 and 2021.
The company’s audited financial statements show the utility giant paid $66
million in taxes over the last five years. In the last three years alone, the
company reported a net rebate or benefit of taxes of $76 million. Given the
profits from Maritime Electric’s parent Company, the Island Regulatory and
Appeals commission must reject the request of the $37 million to be

dumped on the backs of PEI Maritime Electric customers.

Therefore for the above reasons we urge the Island and Regulatory Appeals
Commission to reject Maritime Electric’s application as submitted on November 2, 2023.

Below is a brief outline of our organization and the principles which govern it.



Energy Democracy Now Co-operative Limited is a PElI community based advocacy
organization founded in January 2023 and incorporated in May 2023 on the belief that
the climate crisis demands a shift from the corporate, centralized fossil fuel economy to
a society and economy that is governed by local community priorities. The following
principles govern our Co-op:

e residents of PEI should have greater democratic control and participation in energy policies
and decisions.

e electric utilities should operate to serve the needs of communities, not the profits of
shareholders.

e public ownership can take the form of municipal energy utilities or locally owned and/or worke
cooperatives.

e the need to accelerate the transition to renewable and local energy which is energy from the
sun, wind, water, and geothermal.

e every Island resident should be guaranteed sufficient and affordable energy while at the same
time advocating for its conservation.

Respectfully submitted,
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Leo Broderick - President

Energy Democracy Now Co-operative Limited
81 Prince Street

Charlottetown, PE

C1A4R3



