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Dear Commissioner Williams:

Maritime Electric’s Application Regarding a Supplemental Budget Request for On-
Island Capacity Maritime Electric’s Request to enter a Negotiated Settlement Process
Utilities Docket UE20742

Please accept this letter as a further submission and response to the Prince Edward Island
Justice and Public Safety Legal Services letter of July 22, 2025, written on behalf of the
Prince Edward Island Energy Corporation (“PEIEC”).

Maritime Electric wholeheartedly agrees with the PEIEC on a number of points brought
forward in their letter, namely:

| The consensus of experts engaged by the PEIEC is that additional capacity is
required. Maritime Electric would welcome the findings and results from the PEIEC
experts and suggest the timely submission of same to the regulator.

= The PEIEC recognizes the immediate need for additional generating capacity.

= PEIEC’s acknowledgement of Maritime Electric’s efforts to bring forward a potential
solution that would materially reduce costs and accelerate the in-service date.

Maritime Electric’'s request to enter into a negotiated settlement with the PEIEC was an
effort in addressing the industry’s present realities and the essential facts surrounding
Prince Edward Island’s capacity needs:

i. additional on-Island capacity needs to be installed immediately;

. market conditions have resulted in dramatic cost increases in generators,
associated equipment and the timelines for fabrication and commissioning
continue to extend; and

ii. the potential solution being pursued by Maritime Electric represents the only
opportunity to achieve additional on-Island generation in the shortest timeframe

possible.

Maritime Electric’s Application filed December 18, 2024, contemplates the combination of
combustion turbine and reciprocating internal combustion engines (“RICE”) diesels and a
10 MW battery energy storage system. As time has passed, the options have dwindled to
the point where the only option to meet a commissioning date of the summer of 2028 for

100 MW of on-Island generation is the opportunity to work with NB Power.
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A letter of July 17 to Minister Gilles Arsenault is attached and provides a chronology of
communications and correspondence on the capacity requirements highlighting Maritime
Electric’s concerns.’

The Province of PEI, through the PEIEC, recognizes the immediate need for additional
generating capacity and it notes the Application needs to proceed in an expeditious
manner. Maritime Electric will expedite an amendment to its Application of December 18,
2024, describing the opportunity presented by NB Power and will be seeking a deferral
account to allow the Company to make the necessary expenditure to secure the
equipment fabrication slot reservation. In addition, upon receipt of this amendment, an in-
person session with Maritime Electric and the Commission is requested to expeditiously
respond to any questions or interrogatories the Commission may have on this time-
sensitive opportunity.

Yours truly,

MARITIME ELECTRIC

Jason Roberts
President and Chief Executive Officer

JCR26
Encl. as noted

' Confidential vendor pricing has been redacted from the July 17, 2025 letter and will be provided
confidentially to the Commission along with the amendment to the Application.



MARITIME

ELECTRIC

A FORTIS COMPANY

July 17, 2025

Hon. Gilles Arsenault

Minister, Environment, Energy & Climate Action
11 Kent Street — 4™ Floor Jones Building
Charlottetown PE C1A 7N8

Dear Minister Arsenault:

On February 10, 2023, Maritime Electric Company, Limited (“Maritime Electric”) forwarded to the
Island Regulatory and Appeals Commission (“IRAC”) and the PEI Energy Corporation (“PEIEC”)
a copy of the Capacity Resource Study, for which Maritime Electric had engaged Sargent & Lundy
(“S&L") to identify the capacity requirements needed to serve Islanders. Prior to that date, on
February 3-5, 2023, a polar vortex was experienced which prompted Maritime Electric to engage
S&L to carry out further studies as extreme cold temperatures drew attention to the limited
capacity availability in the Maritime Provinces. The resulting Addendum to the Capacity Resource
Study was forwarded to IRAC and the PEIEC on July 21, 2023. The essence of the Addendum
highlighted that Prince Edward Island (“PEI") is more susceptible to mainland electricity import
interruptions or curtailments than originally assumed, and Maritime Electric’s peak load is higher
than forecast in the original report.

On December 4, 2024, Maritime Electric received your letter acknowledging the Company’s
desire to add firm capacity and that it has been discussed several times over the past number of
months. The letter also highlighted Maritime Electric’s presentation to the Standing Committee on
October 24, 2024, where the executive spoke about the imminent need for back up generation,
Maritime Electric’s expression of urgency, and the Province inquiring when the Company plans
to file an application on the matter.

On December 17, 2024, Maritime Electric responded to your letter of December 4 and subsequent
meeting on December 10 identifying the vital importance of establishing 150 megawatts (“MW”)
of on-Island generation in an application which the Company filed with IRAC the following day.
The letter also highlighted that Provincial Government support was vital in achieving timely
approval and helping Maritime Electric achieve the objectives of meeting the Province’s 2040 Net
Zero goals while increasing reliability and security of electricity supply.

On December 18, 2024, Maritime Electric filed with IRAC the application for On-Island Capacity
for Security of Supply Project. The application seeks approval to install 150 MW of dispatchable
generation on PEI to ensure the security of supply for Island customers and identifies two types
of generation consisting of combustion turbines and reciprocating internal combustion engines,
along with a 10 MW battery energy storage system for an estimated cost of $427 million, in 2024
dollars. The application was followed on January 22, 2025, with a technical presentation to IRAC
highlighting that the timeline was critical and a request to expend approximately 3% of the budget
to begin detailed engineering.
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On February 5, 2025, New Brunswick Power (“NBP”) reached out to Maritime Electric informing
of their plans for a dispatchable generating station in either the Scoudouc or Centre Village area.
It was a 400 MW combustion turbine plant consisting of eight 50 MW units identical to the unit
Maritime Electric has at the Charlottetown Generating Station. NBP was inquiring of Maritime
Electric if there was interest in participating in the plant and expanding the order to ten units. Due
to the on-Island power system requirements, Maritime Electric expressed that more capacity had
to be established on PEIl to enable synchronous condensing for voltage support but the
economics of participating in a larger order and shared mobilization costs of installation
contractors would be very attractive. In addition, the supplier, ProEnergy, was the only
manufacturer to meet the timeline to address NBP capacity shortfall. Maritime Electric continued
discussions with NBP and also initiated direct contact with ProEnergy.

The opportunity to work with NBP was communicated in two in-person meetings with the PEIEC
on April 14 and May 15, and to the Province through the PEIEC in a letter sent on May 15 that
highlighted the many benefits of pursuing the opportunity including the commissioning of the units
by the summer of 2028. To act on the opportunity, a commitment would be required by June. This
information was further followed by a meeting with the Premier and yourself on May 23 and a
follow-up letter to the Premier on June 3 expressing Maritime Electric's desire to work with the
Province to address the capacity in a timely and economic manner by pursuing the opportunity
with NBP through the IRAC approved negotiated settlement process.

Further to the previous correspondence, Maritime Electric provided to the PEIEC, in a letter sent
on June 20, additional information on costing and potential savings of the opportunity to
collaborate with NBP and ProEnergy, along with background information and briefing notes on
ProEnergy and the due diligence carried out by NBP. The Company received on July 16, 2025
the attached Slot Reservation Agreement (“SRA”) for the centerline generating and emissions
control equipment for the project. The payment schedule in the SRA represents the anticipated
spend on the major generating equipment, while the engineer/procure/construct portion would be
handled under a separate agreement. This approach will allow the Company to focus our efforts
on the approvals for the major generating equipment, which is the critical path.

Maritime Electric sees this opportunity as the only option to meet a commissioning date of the
summer of 2028 for 100 MW of on-Island generation. Maritime Electric experiences peak demand
during winter months and continues to see increasing load growth. Without the support of this
fast-acting generation, meeting winter peak requirements, including this upcoming season, will be
increasingly difficult.

Plans and protocols have been developed for rotating power outages and load shedding. The risk
of rotating power outages is very high as winter temperatures will not have to drop to the levels
of the 2023 polar vortex to experience the same system loading. Maritime Electric believes that
having these generators on order and scheduled for service in 2028 will reassure Islanders that
all parties have acted responsibly and proactively to protect their safety and limit the occurrence
of rotating power outages.
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Maritime Electric respectfully requests that the Province support this opportunity by entering
IRAC’s negotiated settlement process with the Company and advancing the need for additional
on-Island generating capacity.

Yours truly,

MARITIME ELECTRIC

=

Jason Roberts
President and Chief Executive Officer
JCR24
Attachment
cc: Norbert Carpenter, Deputy Minister, Environment, Energy, and Climate Action
Gordon MacFadyen, CEO, PEI Energy Corporation






























