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IR-1  Please provide a reconciliation of transmission costs according to the 2023 Cost Allocation 
Study (CAS) versus the costs identified in Appendix A of the Application. 

 
Response: 
 
The reconciliation is in Table 2 (provided below for ease of reference) on Page 14 of Maritime 
Electric Company, Limited’s (“Maritime Electric” or “Company”) Open Access Transmission Tariff 
(“OATT”) Schedule Update Application, filed October 31, 2024. 
 

TABLE 2 (from Maritime Electric’s OATT schedule update application) 

Reconciliation of 2023 CAS Appendix B to Appendix A of OATT Application ($ thousands) 

Net Revenue Requirement - 2023 CAS Appendix B Page 25 of 74, Column 4 
labelled “Transmission” 

A 
17,877 

Add back OATT Revenue (from other users of the transmission system) B 2,725 

Subtotal C = A+B 20,602 

Amortization Adjustment D (88) 

Adjustment for Cable Debt Payments E (2,342) 

Total Transmission Costs – Appendix A of OATT Application F = C+D+E 18,172 

 
The table shows three adjustments: 
 
1. In the 2023 Cost Allocation Study (“CAS”), the net revenue requirement of $17,877,000 is 

the portion of transmission system costs recovered from Maritime Electric customers. 
Adding the $2,725,000 collected from other users of the transmission system in 2023 gives 
the total transmission system revenue requirement of $20,602,000 for 2023. This amount 
includes the $375,000 annual contribution to the Cable Contingency Fund. 

 
2. The amortization adjustment of $88,000 is for the amortization of a $2.5 million 

contribution from West Cape Phase 1 that is included with contributions on distribution 
fixed assets but should reduce the revenue requirement for amortization of transmission 
assets. 

 
3. The Cable Debt Payments of $2,342,000 is Maritime Electric’s portion of the payments to 

the PEI Energy Corporation for the 2017 subsea cables project, in accordance with the 
Debt Collection Agreement, and is to be recovered from distribution customers. Therefore, 
it is deducted from the transmission revenue requirement for OATT purposes. 
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IR-2 Section 6 – Services Under Maritime Electric’s OATT – Table 1 summarizes rates for 
Long-Term Firm Point to Point Transmission Service in the Atlantic region. There are 
considerable variances between the three utilities in relation to their Point-to-Point 
Transmission Service. Please explain the variances between the three utilities. 

 
Response: 
 
The variances between the rates for Long-Term Firm Point-to-Point transmission service in Nova 
Scotia (“NS”), New Brunswick (“NB”) and Prince Edward Island (“PEI”) are largely due to varying 
levels of use of the transmission system for purposes other than serving in-province load. This 
additional use provides more load over which to spread the cost of the transmission system, thus 
reducing the rate. Additional transmission usage differs as follows: 
 
▪ NS has very little transmission usage in addition to serving in-province load, either in the 

form of out-of-province sales by NS Power (for which the purchaser pays for the 
associated NS transmission usage) or by third parties paying for delivery out of the 
province or through the province. 

▪ PEI has one third-party transmission user that does not serve PEI load, which accounts 
for approximately 10 per cent of transmission system usage. 

▪ In NB, approximately 43 per cent of transmission usage is for out-of-province sales by NB 
Power and Hydro Quebec for delivery through NB to New England. 

 
Table IR-2(i) shows that most of the variances between the rates are accounted for when the rate 
calculation is based solely on in-province load. 
 

TABLE IR-2(i) 

Rates for Long-Term Firm Point-to-Point Transmission Service 

Jurisdiction 

Based on all 

transmission usage 

($/MW-year) 

Based on only 

in-province load 

($/MW-year) 

Maritime Electric proposed OATT 52,751 58,308 

New Brunswick 32,726 57,180 

Nova Scotia 60,954 60,954 

 
The calculations for Maritime Electric and NB Power are shown in Table IR-2(ii). 
 

TABLE IR-2(ii) 

Calculation of Rate for Long-Term Firm Service (Point-to-Point) 

  Maritime Electric NB Power 

Revenue requirement ($ thousands) A 15,714 109,500 

Transmission system usage (MW):    

- For in-province load B 269.5 1,915 

- Additional usage C 28.4 1,431 

- Total D = B+C 297.9 3,346 

Based on all transmission usage E = A/D x 1,000 52,751* 32,726 

Based on only in-province load F = A/B x 1,000 58,308 57,180 

* Based on calculation using actual, not rounded figures. 
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IR-3 Section 6 – Services Under Maritime Electric’s OATT - Maritime Electric noted their 
proposed and existing OATT rates for Network Service and long-term firm Point-to-Point 
Transmission service are the same. Please explain the differences between the two types 
of service and why it is appropriate that they pay the same rate. 

 

Response: 
 

Network Service is firm transmission service to deliver capacity and energy from one or more 
sources of supply to the high-voltage side of the transmission customer’s substation transformers. 
On PEI, Maritime Electric uses Network Service for delivery to the 24 substations supplying its 
load across the Province of PEI. 
 

Point-to-Point Service refers to reserving capacity for transmitting energy from a Point of Receipt 
to a Point of Delivery. An example of this is Summerside Electric’s reservation from the New 
Brunswick interconnection at Murray Corner to the Summerside metering point. This service is 
available on either a firm or a non-firm basis. 
 

Network Service and Long-Term Firm Point-to-Point Service are treated equally if service must 
be curtailed. 
 

Table IR-3 is a portion of Appendix C in Maritime Electric’s OATT Schedule Updates filing. The 
calculation shows a rate $52,751/MW-year for both Long-Term Firm Point-to-Point and Network 
Service. The reason the rates are the same is due to Maritime Electric being the only Network 
Service customer, and monthly coincident peaks are known and can be used as the billing 
determinant (i.e., the 247.8 MW used to allocate a portion of the OATT transmission facilities cost 
to Network Service is also used as the billing determinant in Column E to calculate the $/MW-
year rate). 
 

TABLE IR-3 

Calculation of Unit Costs for Transmission Services 

Services 

Total usage 
by service 

(MW) 

Total usage 
by service 

(%) 

Cost allocated 
to OATT 

transmission 
facilities 

($ x 1,000) 

Allocated 
cost by 
service 

($ x 1,000) 

Annual unit 
cost 

($/MW-year) 

 A B C D = BxC E = Dx1,000/A 

 Appendix B  Appendix A   

      

Point-to-Point 50.1 16.8 15,714 2,643 52,751 

Network 247.8 83.2 15,714 13,071 52,751 

Total 297.9 100.0  15,714  
 

In NB, the situation is more complicated because there is more than one Network Service 
customer, and not all load substations have hourly interval metering; therefore, the sum of non-
coincident peaks (instead of the coincident peak) is used as the billing determinant for the 
calculation of the rate for Network Service (Column E). Since the sum of non-coincident peaks is 
usually larger than the coincident peak, in the NB Power OATT, the rate for Network Service is 
lower than the rate for Long-Term Firm Point-to-Point Service. Once hourly interval metering is 
available at all substations in NB, the expectation is that coincident peaks will be used in the 
calculation of the Network Service rate, resulting in it being the same as the rate for Long-Term 
Firm Point-to-Point service.  
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IR-4 According to Maritime Electric, between 2020 and 2023, Maritime Electric invested over 
$20 million in OATT-related transmission system assets, which Maritime Electric proposes 
to include the capital expenditures in the OATT revenue requirement. 

 
a. Please provide a breakdown of the OATT transmission infrastructure additions 

(2020-2023), including the approved budget and actual expenditures. 
 

b. Please provide further details regarding each proposed infrastructure addition, 
including references to the approved capital budget, and justification for including 
in the OATT transmission facilities. 

 
c. Please provide a breakdown of the transmission related capital expenditures that 

Maritime Electric considers to be non-OATT. Please refer to the capital budget(s) 
approving each expenditure. 

 
d. Please explain why the expenditures are non-OATT and not included in the 

updated OATT revenue requirement. 
 

e. Please provide a list of assets where the allocation to the OATT was based on 
judgment. For each of the identified assets, please explain the basis of the 
professional judgment and the information or factors considered in determining the 
allocation to OATT or non-OATT. 

 
Response: 
 
a. A breakdown of the OATT transmission infrastructure additions from 2020 to 2023, 

including the approved budget and actual expenditures, is provided in IR 4 – Attachment 1 
– OATT Additions 2020 to 2023. A summary of additions is provided in Table IR-4(i). 

 

TABLE IR-4(i) 

OATT Transmission Infrastructure Additions 2021-2023 ($ thousands) 

Y-119 138 kV Transmission Line 4,071 

Y-109 138 kV Tap to Clyde River Substation 1,242 

Transmission Line Refurbishments 2,763 

69 kV and 139 kV Line Switch Replacement 1,684 

T-11 Rebuild 752 

Y-109 Bannockburn-Steel Towers 349 

Transmission Tap to East Royalty Substation 271 

Transmission Capacitors (2020 mid-year adjustment) - Schedule 2 204 

Other Transmission Line Projects 304 

Communications Equipment 901 

Substation Assets 7,944 

Total 20,486 
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b. Please refer to the response to IR-4(a). 
 

Y-119 138 kV Transmission Line - This is a new 27.1 km 138 kV overhead transmission 
line constructed from the Connelly Woods Road in Mount Tryon along Route 225 to the 
Bannockburn Road to supply energy to central and eastern PEI. The line includes a tap 
to the Clyde River substation and is connected to the West Royalty substation via a section 
of Y-109 that was rebuilt in 2020 (steel towers from the Bannock Burn Road to Warren 
Grove). As a transmission line asset, this addition is allocated 100 per cent to OATT. The 
original budget of $4.0 million was approved in the 2021 Capital Budget Order UE21-02. 
Actual expenditures of $3.9 million in 2021 and $ 0.2 million in 2022 were reported in the 
respective annual capital variance reports and approved in capital variance Orders UE22-
02 and UE23-10. 

 
Y-109 138 kV Tap to Clyde River Substation - This project is a 138 kV tap from the 
existing Y-109 transmission line to feed the Clyde River substation. The tap connects to 
Y-109 at the Bannockburn Road and travels along the Bannockburn Road and the new 
bypass highway to the substation location. As a transmission line asset, this addition is 
allocated 100 per cent to OATT. The original budget of $1.06 million was approved as part 
of the 2020 Capital Budget Order UE19-09. Actual expenditures of $0.9 million in 2020 
and $ 0.8 million in 2021 were reported in the annual capital variance reports and approved 
in capital variance Orders UE21-16 and UE22-02, respectively. The $1.2 million included 
in the 2023 CAS includes the remaining 2020 expenditure mid-year allocation of $0.4 
million and the expenditure for 2021 of $0.8 million. 

 
Transmission Line Refurbishments - This annual recurring project involves the 
inspection and resulting life extension activities of the transmission system. It supports 
overall system reliability through the completion of ground inspection and correction of 
emergency and priority deficiencies found on the 69 kV (T-line) and 138 kV (Y-line) 
transmission lines each year. As a transmission line asset, this addition is allocated 100 
per cent to OATT. Table IR-4(ii) details the additions for transmission line refurbishments 
from 2021 to 2023. 

 

TABLE IR-4(ii) 

Transmission Line Refurbishments from 2021-2023 ($) 

Year Annual Budget 
Budget 

Approval Order 
Actual Capital 
Expenditures 

Capital 
Variance Order 

2020  $ 890,000 UE19-09  $ 970,060 UE21-16 

2021   910,000 UE21-02   906,981 UE22-02 

2022   932,000 UE21-16   932,028 UE23-10 

2023   951,000 UE23-06   971,745 UE25-02 

Subtotal  $ 3,780,814  

Mid-year Adjustments   (970,903)  

GEC, IDC and Retirements Adjustments   (47,245)  

Total 2023 Transmission OATT Additions  $ 2,762,667  
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69 kV and 138 kV Switch Replacements - This annual recurring project involves the 
inspection and resulting life extension activities of the transmission system. It supports 
overall system reliability through the completion of ground inspection and correction of 
emergency and priority deficiencies found on the 69 kV (T-line) and 138 kV (Y-line) 
transmission lines each year. As a transmission line asset, this addition is allocated 100 
per cent to OATT. Table IR-4(iii) details the additions for 69 kV and 138 kV switch 
replacements from 2021 to 2023. 

 

TABLE IR-4(iii) 

69 kV and 138 kV Switch Replacements Additions 2021-2023 ($) 

Year Annual Budget 
Budget 

Approval Order 
Actual Capital 
Expenditures 

Capital Variance 
Order 

2020  $ 565,000 UE19-09  $ 566,479 UE21-16 

2021   575,000 UE21-02   497,013 UE22-02 

2022   590,000 UE21-16   571,037 UE23-10 

2023   613,000 UE23-06   723,587 UE25-02 

Subtotal  $ 2,358,116  

Mid-year Adjustments   (645,033)  

GEC, IDC and Retirements Adjustments   (28,803)  

Total 2023 Transmission OATT Additions  $ 1,684,280  

 
Y109 Rebuild Bannockburn Road to Steel Towers - The project was a 1.6 km rebuild 
of the Bannockburn Road to Warren Grove section of Y-109 to increase the reliability of 
Y-109 as a transmission feed for the Clyde River substation from the West Royalty 
substation. As a transmission line asset, this addition is allocated 100 per cent to OATT. 
The original budget of $0.4 million was approved as part of the 2020 Capital Budget Order 
UE19-09. Actual expenditures of $0.4 million in 2020 and $ 0.2 million in 2021 were 
reported in the annual capital variance reports and approved in capital variance Orders 
UE21-16 and UE22-02 respectively. The $0.4 million included in the 2023 CAS includes 
the remaining 2020 expenditure mid-year allocation of $0.2 million and the expenditure for 
2021 of $0.2 million. 

 
T-11 Rebuild - The project was a 3.6 km rebuild of the T-11 69 kV transmission line from 
the Sherbrook substation to the Summerside Electric substation. As a transmission line 
asset, this addition is allocated 100 per cent to OATT. The original budget of $0.8 million 
was approved as part of the 2022 Capital Budget Order UE21-16. Actual expenditures of 
$0.8 million in 2022 and a nominal amount in 2023 were reported in the annual capital 
variance reports and approved in capital variance Orders UE23-10 and UE25-02, 
respectively. 

 
Transmission Tap to East Royalty Substation - This transmission tap project connects 
the new East Royalty substation to the existing Y-104 transmission line. As a transmission 
line asset, this addition is allocated 100 per cent to OATT. The original budget of $0.3 
million was approved as part of the 2022 Capital Budget Order UE21-16. Actual 
expenditures of $0.3 million in 2022 was reported in the annual capital variance report and 
approved in capital variance Order UE23-10. 
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System Capacitors – Schedule 2 – These assets are used to provide voltage support 
for the transmission system and, thus, are OATT related costs. These costs are recovered 
from all transmission users through OATT Schedule 2 – Reactive Supply and Voltage 
Control and hence, the addition is allocated 100 per cent to OATT. The increase in the 
2023 CAS recognizes the remainder of the 2020 mid-year adjustment of $0.2 million. 

 
Other Transmission Line Projects – This is summary of a number of smaller 
transmission line additions primarily made up of the projects listed in Table IR-4(iv). As 
transmission line assets, these additions are allocated 100 per cent to OATT. 

 

TABLE IR-4(iv) 

Other Transmission Line Projects Additions 2021-2023 ($) 

Project Year Budget 

Budget 
Approval 

Order 
Actual Capital 
Expenditures 

Capital 
Variance 

Order 

West Royalty X5 
Transmission Line 
Modifications 

2023  $4,650,000 UE23-06  $ 249,187 UE25-02 

Crossroads Substation 
Transmission Line 
Modifications 

2022   81,000 UE21-16   84,108 UE23-10 

Crossroads Substation 
Transmission Line 
Modifications 

2023   147,000 UE23-06   188,747 UE25-02 

Subtotal  $ 522,042  

Mid-year Adjustments   (218,967)  

GEC, IDC and Retirements Adjustments   (5,096)  

Total 2023 Transmission OATT Additions  $ 297,979  

 
Communications Equipment Additions at 25 per cent 
Communications equipment is primarily a distribution asset but these assets serve both 
distribution and transmission service functions. The 25 per cent allocation to the 
transmission function has been used since the Company’s CAS was prepared by Foster 
and Associates in 1993. The use of this equipment closely mirrors Energy Control Centre 
operations and therefore the same 25 per cent allocation to transmission is used. Total 
additions to communications equipment from 2021 to 2023 were $3.6 million, of which 25 
per cent or $0.9 million were allocated to transmission OATT facilities. The details of these 
additions are provided in Table IR-4(v). 
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TABLE IR-4(v) 

Communications Equipment Additions 2021-2023 ($) 

Project Total Budget $ 2020 2021 2022 2023 

Total 

Capital Budget Order  UE19-09 UE21-02 UE21-16 UE23-06 

Capital Variance Order  UE21-16 UE22-02 UE23-10 UE25-02 

Distribution Equipment and Other - 
Communications * 

  6,154,000   501,750   365,853   268,161   327,217   1,473,981 

ECC Communications Fibre   400,000   139,830   294,717   -   -   434,547 

Substation Communication System 
Upgrade ** 

  1,266,000   286,290   352,195   -   -   638,485 

Mobile Communication System 
Upgrade 

  912,000   -   96,625   781,527   95,302   973,454 

Communication Fibre Sherbrooke 
Substation to Bagnall 

  584,000   -   608,115   94,885   -   703,000 

Communication Fibre - Repairs and 
Government 

  118,000   -   25,318   49,079   21,147   84,545 

TOTAL   -   927,869   1,742,823   1,193,653   443,666   4,308,011 

Mid-year Adjustments   -   (463,935)   -   -   (221,833)   (685,768) 

GEC, IDC and Retirement Adjustments   (16,310) 

Total additions to Communications Assets   3,605,934 

Allocation to Transmission OATT %   25% 

Total Increase in Communications Equipment Assets Allocated to OATT   901,483 

* Actual charges reflect only amounts charged to communications equipment. Budget reflects total annual budgets for 
distribution equipment project for 2020 to 2023. 

** Actual charges reflect only amounts charged to communications equipment. $0.6 million of project expenditures were 
charged to substation assets 

 
Substation Assets Allocated to OATT at 49 per cent 
Similar to communications equipment above, the Company’s substation assets serve 
both distribution and transmission service functions. As discussed further in response 
to IR-4(e) below, the same methodology has been used since 2014 to determine the 
portion of substation assets used for transmission purposes. Based on this 
methodology, the allocation of substation assets to OATT was determined to be 49 
per cent in the 2023 CAS. Total additions to substation assets from 2021 to 2023 
were $21.5 million. The total increase in substation transmission OATT facilities was 
$7.9 million, as shown in Table IR-4(vi). 
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TABLE IR-4(vi) 

Substation Assets 2021-2023 ($) 

Project 

Total 
Budget $ 

2020 2021 2022 2023 

Total 

Capital Budget Order UE19-09 UE21-02 UE21-16 UE23-06 

Capital Variance Order UE21-16 UE22-02 UE23-10 UE25-02 

Distribution Equipment and 
Other - Substations * 

6,154,000 652,896 619,782 228,983 497,760 $1,999,421 

Substation Modernization 
Program 

1,529,000 237,088 194,641 439,704 354,803 1,226,236 

Substation Communication 
System Upgrade ** 

1,266,000 626,401 3,655   630,056 

138 KV Breaker Replacement 
Program 

418,000 139,567 35,849 147,334 98,484 421,235 

West Royalty X5 Transformer 
Upgrade 

5,013,000   501,707 3,563,883 4,065,590 

Clyde River Substation 3,712,000 2,852,523 1,020,101   3,872,624 

Marshfield Substation 4,116,000 - 1,825,127 2,556,788 142,985 4,524,900 

Crossroads Substation 6,151,000  146,075 3,411,590 3,210,199 6,767,864 

Rattenbury Transformer 
Upgrade 

946,000  156,313 787,926  944,239 

Tignish Substation 2,573,000    1,171,745 1,171,745 

Woodstock Switching Station 1,741,000    1,716,882 1,716,882 

Other Substation Projects 2,597,000 681,890 422,134 674,615 239,965 2,018,604 

TOTAL 
 5,190,365 4,423,677 8,748,648 10,996,707 29,359,397 

Mid-year Adjustments 
 (2,595,182)   (5,498,353) (8,093,536) 

GEC, IDC and Retirement 
Adjustments      

277,234 

Total additions to Substation 
Assets      

21,543,095 

Allocation to Transmission %      
49% 

Allocation to Transmission $      
10,556,116 

Adjustment to Designated 
Facilities      

(57,744) 

Adjust Opening Balance Allocation from 53% to 49% 
($63,850,984 X 4%)       

(2,554,039) 

Total increase in Substation Assets Allocated to OATT     7,944,334  

* Actual charges reflect only amounts charged to substations. Budget reflects total annual budgets for distribution 
equipment project for 2020 to 2023. 

** Actual charges reflect only amounts charged to substations. $638,000 of expenditures related to project charged 
to communications equipment. 

 
c. The calculation of non-OATT related transmission infrastructure is based on the results of 

the 2023 CAS. 
 

Table IR-4(vii) provides a summary of the total transmission infrastructure additions from 
2021 to 2023 and the non-OATT adjustments to determine the total net increase in OATT 
related assets. 
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TABLE IR-4(vii) 

OATT Transmission Assets 2021-2023  

Description Line ($ thousands) 

2023 CAS Additions to Transmission Assets 1 36,519 

GEC, IDC, Retirements and other adjustments to additions 2 66 

Designated Facility Adjustment - Substations 3 146 

Adjustment - 75% Communications additions not allocated to 
OATT ($3,605,934 X 75%) 

4 (2,704) 

Adjustment - 51% substation additions not allocated to OATT 
($21,543,095 X 51% = $10,086,978) 

5 (10,987) 

Change to mid-year 2020 balance of substation assets from 53% 
in 2020 to 49% in 2023 ($63,850,984 X 4%) 

6 (2,554) 

2023 Increase in OATT Designated Transmission Assets  20,486 

 
Line 3 reflects a small adjustment to miscellaneous designated facility balances, 
which are considered to be non-OATT. The adjustment relates to a reduction in 
substations designated for Maritime Electric generation as a result of the retirement 
of the Charlottetown Thermal Generating Station in 2021. 

 
The 2023 CAS determined that 75 per cent of communication expenditures are non-
OATT as discussed in the response to IR-4(e) below. Line 4, totaling $2.7 million, 
reflects the adjustment needed to allocate the 75 per cent of communication assets 
to distribution. 

 
In the 2023 CAS, the portion of substation costs used for transmission was 
determined to be 49 per cent, as discussed in the response to IR-4(e) below. Lines 5 
and 6, totaling $13.5 million, reflect the adjustments needed to allocate the remaining 
51 per cent portion of substation assets to distribution. The allocation percentage was 
reduced from 53 per cent in 2020 to 49 per cent in 2023 because much of the 
investment in substations from 2021 to 2023 was distribution related. 

 
d. The expenditures in response to IR-4c are non-OATT expenditures because they are 

used to service Maritime Electric distribution customers, and not used to service 
transmission customers under the OATT. 

 
e. There are two categories of assets where the allocation to the OATT is based on 

judgment: 
 

Communications Equipment Additions Allocated at 25 per cent 
Communications equipment is primarily a distribution asset, but these assets serve 
both distribution and transmission service functions. The 25 per cent allocation to the 
transmission function has been used since the Company’s CAS was prepared by 
Foster and Associates in 1993. The use of this equipment closely mirrors Energy 
Control Centre operations, therefore, the same 25 per cent allocation to transmission 
is used. Total additions to communications equipment from 2021 to 2023 were $3.6 
million, of which 25 per cent (or $0.9 million) were allocated to transmission OATT 
facilities. 
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Substation Assets Allocated at 49 per cent 
Beginning in 2006, the Company estimated the portion of substation assets used for 
transmission purposes based on a proxy value of the transmission versus distribution 
substation replacement cost. In the 2014 CAS, 72.163 per cent of substations were 
allocated to transmission based on this methodology. 

 
Since 2014, the determination of the portion of substation assets used for 
transmission purposes has changed. The portion of substation assets used for 
transmission purposes is now estimated using a proxy value of transmission versus 
distribution substation transformer megavolt-ampere (“MVA”) ratings. 

 
In the 2020 CAS, 53 per cent of substations were allocated to the transmission 
function (i.e., 47 per cent to distribution function) based on this methodology. In part, 
this lower allocator reflects that much of the investment in substations from 2015 to 
2020 was distribution related. This allocator is applied to the total value of substation 
assets in service, not just the additions from 2015 to 2020. 

 
In the 2023 CAS, the same methodology was used to determine the portion of 
substation costs used for transmission purposes and the transmission allocation was 
determined to be 49 per cent (i.e., 51 per cent allocated to distribution). Similar to the 
2020 CAS, this lower allocator reflects that much of the investment in substations 
from 2021 to 2023 has been distribution related. Also similar to 2020, the allocator is 
applied to the total value of substation assets in service, not just the additions from 
2021 to 2023. 

 
All transmission-related infrastructure additions are part of the OATT transmission 
facilities, except for designated facilities. 
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IR-5 Section 7- Calculation of Transmission Service Rates - The total proposed OATT revenue 
requirement is $18.172 million. This represents an increase of approximately 72% over 
the 2014 revenue requirement ($10,563 million). Similarly, Maritime Electric is proposing 
a 14.7% increase in the Point-to-Point and Network Transmission rates. If approved, the 
rates for Point-to-Point and Network Transmission service will have increased by 
approximately 44% since 2014 ($3,052 per MW in 2014, versus $4,395.88 per MW in 
2025). 

 

a. Please explain why the OATT revenue requirement and tariff rates have increased 
exponentially in recent years. 

 

b. Are the increases consistent with increases in OATT revenue requirements and 
tariff rates in New Brunswick and Nova Scotia during the same time period? Please 
provide supporting data, including the revenue requirements, Point-to-Point and 
Network Transmission service rates approved in Nova Scotia and New Brunswick 
during the same time period. 

 

c. What steps has Maritime Electric taken to minimize cost increases and maximize 
cost savings for transmission customers? 

 

d. Could the rates proposed by Maritime Electric in this Application be considered 
rate shock. Please explain. 

 

Response: 
 

a. Table IR-5(i) shows that the increases in Maritime Electric’s OATT revenue requirement 
and tariff rates have been driven by load growth, the addition of cables 3 and 4 in 2017, 
and inflationary cost increases. 

 

TABLE IR-5(i) 

Comparison of Rates for Long Term Firm Point-to-Point Transmission Service 

 
 

Maritime 
Electric NB Power NS Power 

In-province electricity sales:     

- 2014 (GWh) A 1,168 13,648 10,287 

- 2023 (GWh) B 1,479 13,557 10,442 

- Increase (Decrease) (%) C = (B/A-1)x100 26.6 (0.7) 1.5 

     

Long Term Firm Point-to-Point rates:     

- From Maritime Electric 2016 filing 
($/MW-year) 

D 
30,523 24,882 59,876 

- From Maritime Electric 2024 filing 
($/MW-year) 

E 
52,751 32,570 60,954 

- Increase (%) F = (E/D-1)x100 72.8 30.9 1.8 

     

- Adjusted Maritime Electric 2016 
filing ($/MW-year)* 

G 
36,619   

- 2024 filing increase over 
adjusted 2016 (%) 

H = (E/G-1)x100 
44.1   

* In 2018, the permanent OATT was approved by the Commission, which adjusted the previously approved interim 
rates. 
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As shown in Table IR-5(ii), a 2018 adjustment was made to Maritime Electric’s 2016 filing 
to include NB Schedule 9 charges associated with cables 3 and 4 (which were installed in 
2017) and the annual accrual to the Subsea Cables Contingency Fund. 

 

TABLE IR-5(ii) 

2018 Additions to Maritime Electric 2014 OATT Revenue Requirement 

  2016 filing 2018 adjustment 

2014 OATT related revenue requirement 
($ thousands) A 7,307 7,307 

2017 NB Schedule 9 charges re: cables 3 and 4 
($ thousands) B - 1,159 

Annual accrual to cables contingency fund 
($ thousands) C - 300 

Total revenue requirement ($ thousands) 
D = 

A+B+C 7,307 8,766 

2014 transmission system usage (MW) E 239.4 239.4 

Long-Term Firm Point-to-Point rate ($/MW-year) 
F = 

D/Ex1,000 30,523 36,619 

 
b. Please refer to response IR-5(a). 
 
c. Maritime Electric’s annual capital budgets receive three levels of review and approval: 
 

▪ Maritime Electric senior management; 
▪ Maritime Electric Board of Directors; and 
▪ The Island Regulatory and Appeals Commission (“IRAC” or “Commission”). 

 
At each level, an important consideration is the impact on customer rates. 

 
Only investments that are deemed necessary and in the interest of Maritime Electric 
ratepayers are brought forward for approval, consistent with the approach detailed in 
Section 3.6, Planning Capital Investments, and Section 3.7, Budget Components and 
Process, of the Company’s 2025 Capital Budget Application (Exhibit M-1, Docket 
UE20741). 

 
d. As discussed in Maritime Electric’s response to IR-5 from the Commission for the 2021 

Application for OATT changes filed on April 6, 2022,1 rate shock is one of many 
considerations in developing rate proposals. In that response, Maritime Electric 
highlighted Bonbright’s Principle 2, which states that costs be fairly apportioned to 
customers and appropriate cost recovery should be reflected in rates. The proposed OATT 
adjustments are meant to achieve this fair apportionment between transmission and 
distribution customers. 

 
The 14.7 per cent increase referenced by the Commission is based on a three-year period 
from 2021 to 2024, which equates to a 4.7 per cent compound annual growth rate 
(“CAGR”). The 44 per cent increase referenced by the Commission is based on a 10-year 

 
1  Docket UE20945. 



 (UE20947) 2024 OATT Application 
Maritime Electric  Exhibit C-1 Interrogatories of Commission (May 16, 2025) 
  

14 

period from 2014 to 2024, which equates to a 3.7 per cent CAGR. Given the level of load 
growth experienced on PEI and the cost increases associated with electrical equipment 
that has been well above Consumer Price Index (“CPI”) increases in recent years, 
Maritime Electric believes that the proposed increase in OATT charges is reasonable and 
does not constitute rate shock. 
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IR-6 Section 7 – Calculation of Transmission Service Rates - In Commission Orders UE18-05 
and UE22-04, the Commission approved a discount for off-Island exports based on the 
transmission system in its current state, which had excess capacity. 

 
a. Is Maritime Electric seeking Commission approval to continue the discount for off-

Island exports? 
 

b. If yes, please provide justification for the continuation of the discount. 
 

c. Does the transmission system continue to have excess capacity? If yes, has there 
been any change (i.e. increase or decrease) in excess capacity since the last 
OATT schedule update was approved in 2022? 

 
Response: 
 
a. Yes. Maritime Electric proposes to continue the discount for exporting to off-Island 

because the transmission system continues to have excess capacity for deliveries of 
electricity from PEI to NB, as stated on page 16 of Maritime Electric’s OATT Schedule 
Update Application, filed October 31, 2024. 

 
b. Please refer to response IR-6(a). 
 
c. Table IR-6 shows that there was no change in excess capacity in 2023 as compared to 

2020. 
 

TABLE IR-6 

Excess Transmission Capacity for Exporting to Off-Island 

 2020 Capacity 
(MW) 

2023 Capacity 
(MW) 

N-1 capacity of subsea cables 300 300 

Less existing wind power exports to off-Island (99) (99) 

Net excess capacity for exporting to off-Island 201 201 

 
The table is based on a minimum night-time load condition in which the on-Island wind 
generation dedicated to supplying PEI load (i.e., the PEI Energy Corporation’s 92 MW 
contracted with Maritime Electric and Summerside’s 12 MW wind farm) is supplying all of 
the PEI load, and thus the up-to-99 MW of generation at the West Cape wind farm must 
be physically exported off-Island. 

 
The 300 MW N-1 capacity of the subsea cables is explained in the response to IR-7, 
herein. 
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IR-7 Section 7 – Calculation of Transmission Service Rates – Maritime Electric proposes that 
 

“the transmission service rates (excluding rates for Ancillary Services) for 
exporting to off-Island should continue to be the same on-peak and off- 
peak (non-Appalachian pricing), since the transmission system continues 
to have excess capacity for deliveries of electricity from PEI to New 
Brunswick.” 

 
Please explain how the transmission system has excess capacity for deliveries of 
electricity from PEI to New Brunswick in this instance, but in Docket UE20742 there are 
references to constraints on the transmission cables between PEI and New Brunswick 
that requires more on-Island generation. 

 
Response: 
 
The difference between the excess transmission capacity referenced in Section 7 and the 
capacity constraints referenced in Docket UE20742 is attributable to the direction of flow through 
the interconnection. There is excess transmission capacity in the direction from PEI to NB; 
however, there are capacity constraints in the direction from NB to PEI because there is 
sometimes insufficient transmission capacity to import additional energy from NB, especially 
during high-load or low-wind generation periods. 
 
As shown in the response to IR-6, the existing 99 MW of wind generation to be exported from PEI 
is less than the 300 MW capacity of the subsea cables. 
 
Maritime Electric, in cooperation with NB Power as the regional reliability coordinator, uses the 
N-1 planning criteria to set the loading limit on the subsea cables portion of the interconnection 
between PEI and NB. Although the combined physical capacity of the four subsea cables is 560 
MW, the loading on the subsea cables portion of the interconnection is limited to 300 MW for 
reliability purposes. 
 
The two subsea cables installed in 1977 (i.e., cables 1 and 2) are rated at 100 MW each and 
connect to one transmission line in NB while the two subsea cables installed in 2017 (i.e., cables 
3 and 4) are rated at 180 MW each and connect to their own individual transmission lines. The 
flow of energy is roughly evenly balanced through the three transmission lines in NB, due to the 
electrical impedances of each of the three lines being approximately equal. The N-1 planning 
criterion considers the loss of the most impactful element, which is either cable 1 or cable 2. For 
example, if cable 1 trips, one third of PEI’s import would then flow through cable 2. Because the 
transmission lines are roughly evenly balanced, if the total import required exceeds 300 MW, then 
each of the three remaining cables would exceed 100 MW and cable 2, which has a 100 MW 
limit, would be overloaded. The same reasoning applies when the flow on the cables is in the 
other direction (i.e., from PEI to NB), and thus physical exports from PEI to NB are limited to 300 
MW. 
 
Coincidently, the NB-to-NS/PEI interface (i.e., the NB transmission system portion of the 
interconnection between PEI and NB) is also limited to 300 MW of firm transfer due to congestion 
in the southeastern region of NB and limited reactive power sources. In addition to the load growth 
on PEI in recent years, there has been significant load growth in southeastern NB. 
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IR-8 Section 7 – Calculation of Transmission Service Rates – According to Table 6, rates that 
are based off the NB OATT have not increased since the previous OATT Update in 2021, 
but rates that are set and determined by Maritime Electric have experienced a proposed 
rate increase. Please explain why New Brunswick OATT rates do not appear to be 
increasing, but Maritime Electric’s have increased for example 14.7% for Point-to-Point 
Transmission and Network Transmission Rates. 

 
Response: 
 
The rates shown in Table 6, which are based on the NB Power OATT, are those in effect at the 
time of Maritime Electric’s October 31, 2024, filing of OATT Schedule Updates. These rates are 
set by NB Power, and thus Table 6 shows no proposed changes by Maritime Electric. 
 
The appropriate comparison to the 14.7 per cent increase in Maritime Electric’s Point-to-Point and 
Network rates is between what the NB Power OATT rates for Capacity-Based Ancillary Services 
were at the time of Maritime Electric’s July 30, 2021, filing of OATT Schedule Updates and those 
in effect on October 31, 2024. Table IR-8 shows that the NB Power OATT rates increased by 
more than 14.7 per cent. 
 

TABLE IR-8 

Changes in NB OATT Rates for Capacity-Based Ancillary Services 

Capacity-Based Ancillary Services 

Schedule 

In OATT 

Jul 30, 2021 

($/MW-month) 

Oct 31, 2024 

($/MW-month) 

Increase 

(%) 

Regulation (Automatic Generation 
Control) 

3(a) 8,210.57 10,571.84 28.8 

Load Following 3(b) 8,175.68 10,535.19 28.9 

AGC and Load Following for Non-
Dispatchable Wind Generation 

3(c) $0.44/MWh $1.25/MWh 284 

Operating Reserve-Spinning 5 8,164.06 10,552.97 29.2 

Operating Reserve-Supplemental 

(10 minute) 
6(a) 3,908.48 6,268.17 60.4 

Operating Reserve-Supplemental 

(30 minute) 
6(b) 3,908.48 6,268.17 60.4 
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IR-9 What is the rate impact to Maritime Electric’s distribution customers if the proposed OATT 
schedule updates are approved? Assume there are no other changes to the currently 
approved rates for distribution customers. 

 
Response: 
 
Table IR-9 shows that the rate impact on Maritime Electric’s distribution customers is estimated 
to be an increase in electricity bills of approximately 0.7 per cent, on average. 
 

TABLE IR-9 

Impact of Proposed OATT Rate Increases on Maritime Electric’s Distribution Customers 

Increase in 2023 OATT 
Revenue: 

A B C D = A x (1+B) x C 

2020 OATT 
Revenue 

Requirement 
($thousands) 

2023 over 
2020 Increase 

in Usage 

(%) 

Proposed Rate Increase 

(%) 

Increase in 2023 
OATT Revenue 
($thousands) 

OATT related – Schedule 2 243 9.7 0.4 1 

OATT related – Schedules 7 and 8 12,209 12.2 14.7 2,014 

OATT related – Schedule 1 332 9.7 6.2 23 

Subtotal 12,784   2,037 

 

2023 Transmission System Usage:  

Firm Service 
or Equivalent 

(MW) 

Usage Share 

(%) 

Maritime Electric network  247.8 83.2 

Summerside short-term firm  7.3 2.5 

Summerside short non-firm  14.4 4.8 

Merchant wind non-firm  28.4 9.5 

  297.9 100.0 

 

Increase for Maritime Electric Distributions Customers:  

Maritime Electric 2023 net revenue requirement ($ thousands) 243,349 

Maritime Electric share of increase in 2023 revenue from OATT rate 
increases 

83.2% of 2,037 1,695 

As % of 2023 revenue requirement 0.7 

 
 



 
 
 
 
 
 
 
 
 
 
 
 
 

IR-4 – ATTACHMENT 1 
 
 

OATT Transmission Additions 2020 to 2023 



Sum of Net Column Labels

Row Labels 2020 2021 2022 2023 Grand Total Project Description  2020 Mid-Yr Adj  2023 Mid-Yr Adj 

 2023 CAS 

Additions to 

OATT 

2020 Budget 

Amount Order #

Capital Variance 

Approval Order

2021 Budget 

Amount Order #

Capital Variance 

Approval Order

 2022 Budget 

Amount Order #

Capital Variance 

Approval Order

 2023 Budget 

Amount Order #

Capital Variance 

Approval Order

3580 26,826                 1,737               1,166               42,154            71,883             Rights of Ways (13,413)                 (21,077)                 37,393                  

70204 4,086               3,611               7,698               D-4 Line Extensions -                        (1,806)                   5,892                    1,447,000         UE21-16 UE23-10 1,457,000         UE23-06 UE25-02

70207 727,786              688,397          432,861          367,580          2,216,624        D-7 Distribution Equipment (363,893)              (183,790)              1,668,941            947,000              UE19-09 UE21-16 1,195,000             UE21-02 UE22-02 1,032,000         UE21-16 UE23-10 986,000             UE23-06 UE25-02

70248 26,963                 16,158            5,455               12,508            61,084             D-1 Road/Bridge Work 2008 - DOT  (13,481)                 (6,254)                   41,349                  557,000              UE19-09 UE21-16 476,000                 UE21-02 UE22-02 641,000             UE21-16 UE23-10 842,000             UE23-06 UE25-02

70264 51,725            51,725            D-7-1 Teleprotection & Relay Replacement C/O -                        (25,862)                 25,862                  52,000               UE25-02

70270 171,165              183,542          105,076          164,018          623,800           D-7-1 Teleprotection & Relay Replacement (85,583)                 (82,009)                 456,209                200,000              UE19-09 UE21-16 192,000                 UE21-02 UE22-02 158,000             UE21-16 UE23-10 164,000             UE23-06 UE25-02

70274 17,129            17,129             D-7-3 Line Tools and Equipment -                        (8,564)                   8,564                    228,000             UE23-06 UE25-02

70304 167,157              112,679          29,000            308,837           D-7-1 Distribution Switches (83,579)                 (14,500)                 210,758                228,000              UE19-09 UE21-16 226,000                 UE21-02 UE22-02 67,000               UE23-06 UE25-02

70360 1,596               1,596               D-7 T& D Equipment C/O Voltage Reg & 138 kV Switch -                        -                        1,596                    947,000                 UE19-09 UE21-16/UE22-02

70361 (595)                     13,086            1,470               36,124            50,085             D-1 Storm Replacements 297                       (18,062)                 32,321                  900,000              UE19-09 UE21-16 970,000                 UE21-02 UE22-02 990,000             UE21-16 UE23-10 998,000             UE23-06 UE25-02

70396 260                      118                  41,184            41,563             D-5-2 Distribution Line Refurbishment (130)                      (20,592)                 20,840                  700,000              UE19-09 UE21-16 794,000             UE21-16 UE23-10 815,000             UE23-06 UE25-02

70441 5,221                   5,221                D-5-1 JU Gov Fibre MECL & Bell-Trans Poles &-St (2,611)                   -                        2,611                    5,710,000          UE20-02

UE21-16/ UE22-

02/ UE23-10

70442 38,470                 38,470             D-5-1 Govt Fibre Utility Work-Trans OH Cond-St (19,235)                 -                        19,235                  5,710,000          UE20-02

UE21-16/ UE22-

02/ UE23-10

70451 2,937               -                       2,937               D-5-1 JU Govt Fibre MECL & Xplornet -                        -                        2,937                    4,564,000         UE21-16 UE23-10

70452 2,231               2,231               D-5-1 Govt Fibre Utility Work (Xplornet) -                        -                        2,231                    4,431,000             UE21-02

UE22-02/ UE23-

10

70456 177,814          177,814          D-7 Distribution and Communication Equipment C/O -                        (88,907)                 88,907                  183,000             UE21-16 UE23-10/UE25-02

70458 16,190            16,190            D-7-2 Meter Shop Equipment C/O -                        (8,095)                   8,095                    23,000               UE21-16 UE23-10/UE25-02

70468 9,890               924                  10,814            D-5-1 Got Fibre Xplornet JU C/O -                        (462)                      10,352                  4,564,000         UE21-16 UE23-10 2,532,000         UE21-16 UE23-10/UE25-02

70481 25,000            25,000            D-7-1 Distribution Switches C/O -                        (12,500)                 12,500                  87,000               UE21-16 UE23-10/UE25-02

70486 328                  328                  D-1 Fiona Restoration Seasonal Area -                        (164)                      164                       998,000             UE23-06 UE25-02

80219 42,017                 21,350            0                       25,526            88,893             T-2 Line Projects (21,009)                 (12,763)                 55,122                  1,902,000          UE19-09 UE21-16 2,879,000             UE21-02 UE22-02 2,205,000         UE21-16 UE23-10 2,406,000         UE23-06 UE25-02

80220 38,903                 13,806            8,257               1,435               62,400             T-1 Substation Projects (19,451)                 (718)                      42,232                  6,257,000          UE19-09 UE21-16 6,043,000             UE21-02 UE22-02 6,122,000         UE21-16 UE23-10 13,654,000       UE23-06 UE25-02

80762 566,479              497,013          494,023          627,587          2,185,103        T-2-1 69KV & 139 KV Switch Replacement (283,240)              (313,794)              1,588,069            565,000              UE19-09 UE21-16 575,000                 UE21-02 UE22-02 590,000             UE21-16 UE23-10 613,000             UE23-06 UE25-02

80811 970,060              906,981          932,028          971,745          3,780,814        T-2-2 Transmission Line Refurbishments (485,030)              (485,872)              2,809,911            890,000              UE19-09 UE21-16 910,000                 UE21-02 UE22-02 932,000             UE21-16 UE23-10 951,000             UE23-06 UE25-02

80841 237,088              194,641          439,704          235,128          1,106,561        T-1-4 Substation Modernization Program (118,544)              (117,564)              870,453                236,000              UE19-09 UE21-16 177,000                 UE21-02 UE22-02 588,000             UE21-16 UE23-10 528,000             UE23-06 UE25-02

80842 202,382              202,382           T-1-3 New Haven Are Eng & Env Assess (101,191)              -                        101,191                205,000              UE19-09 UE21-16

80844 139,567              35,849            46,392            -                       221,808           T-1-5 138KV Breaker Replacement Program (69,783)                 -                        152,025                135,000              UE19-09 UE21-16 137,000                 UE21-02 UE22-02 146,000             UE21-16 UE23-10

80846 2,568,269           1,020,101       -                       3,588,369        T-1-1A Clyde River Substation (1,284,134)           -                        2,304,235            3,543,000          UE19-09 UE21-16 1,025,000             UE19-09 UE21-16/UE22-02

80847 81,872                 -                       81,872             T-1-1B Clyde Riber Substation Fibre (40,936)                 -                        40,936                  169,000              UE19-09 UE21-16

80848 912,691              18,599            931,289           T-1-2 Substation Communication System Upgrade (456,345)              -                        474,944                932,000              UE19-09 UE21-16 19,000                   UE19-09 UE21-16/UE22-02

80849 300,830          (6,766)             294,064           T-1-3 O'Leary Interconnection C/O -                        3,383                    297,447                170,000             UE21-02 UE22-02/UE23-10 170,000             UE21-02 UE22-02/UE23-10

80850 122,621              66,724            189,345           T-1-4B Ground Grid Modernization (61,311)                 -                        128,035                130,000              UE19-09 UE21-16 67,000                   UE21-02 UE22-02

80851 107,077              55,976            163,053           T-1-4C Mobile Transformer Accommodation (53,539)                 -                        109,515                110,000              UE19-09 UE21-16 56,000                   UE21-02 UE22-02

80852 108,180              53,752            -                       161,932           T-1-4D Substation and Distribution Automation (54,090)                 -                        107,842                110,000              UE19-09 UE21-16 52,000                   UE21-02 UE22-02

80853 16,000                 16,000             T-1-6 ECC Communication Room (8,000)                   -                        8,000                    322,000              UE19-09 UE21-16

80854 139,830              294,717          434,547           T-1-7 ECC Communication Fibre (69,915)                 -                        364,632                400,000              UE19-09 UE21-16 178,000                 UE19-09 UE21-16/UE22-02

80855 354,572              178,071          532,643           T-2-4 Y109 Rebuild Bannockburn Rd - Steel Towers (177,286)              -                        355,357                442,000              UE19-09 UE21-16 87,000                   UE19-09 UE21-16/UE22-02

80856 861,660              831,976          1,693,636        T-2-3 Tap to Clyde River Sub (3) (430,830)              -                        1,262,806            1,060,000          UE19-09 UE21-16 373,000                 UE19-09 UE21-16/UE22-02

80857 3,937,834       202,986          4,140,820       T-2-3 Y-119 (2021 Section) -                        -                        4,140,820            4,000,000             UE21-02 UE22-02 90,000               UE21-16 UE23-10

80858 1,825,127       885,731          (19,909)           2,690,949       T-1-1 East Royalty Substation -                        9,955                    2,700,903            2,890,000             UE21-02 UE22-02 886,000             UE21-02 UE22-02/UE23-10 160,000             UE21-16 UE23-10/UE25-02

80859 146,075          3,349,505       3,210,199       6,705,779       T-1-2 Crossroads Substation Design & Modifications -                        (1,605,100)           5,100,680            208,000                 UE21-02 UE22-02 2,620,000         UE21-16 UE23-10 3,323,000         UE23-06 UE25-02

80860 156,313          787,926          944,239          T-1-3 Rattenbury Transformer Upgrade -                        -                        944,239                946,000                 UE21-02 UE22-02 788,000             UE21-16 UE23-10

80861 110,895          59,658            95,581            266,135          T-1-4 Substation Oil Containment Program -                        (47,791)                 218,344                111,000                 UE21-02 UE22-02 147,000             UE21-16 UE23-10 152,000             UE23-06 UE25-02

80862 96,625            430,759          47,195            574,579          T-1-7 Mobile Communication System Upgrade -                        (23,598)                 550,981                445,000                 UE21-02 UE22-02 467,000             UE21-16 UE23-10 37,000               UE21-16 UE23-10/UE25-02

80863 608,115          94,885            703,000          T-1-8 Communication Fibre Sherbrooke Sub to Bagnall -                        -                        703,000                584,000                 UE21-02 UE22-02 95,000               UE21-02 UE22-02/UE23-10

80864 337,252          -                       337,252          T-1-9 Substation Communication System Upgrade Ph2 -                        -                        337,252                334,000                 UE21-02 UE22-02

80865 25,318            38,079            21,147            84,545            T-1-10 Communication Fibre - Repairs & Government -                        (10,574)                 73,971                  36,000                   UE21-02 UE22-02 38,000               UE21-16 UE23-10 44,000               UE23-06 UE25-02

80867 501,707          3,563,883       4,065,590       T-1-3 West Royalty X5 Upgrade -                        (1,781,941)           2,283,649            363,000             UE21-16 UE23-10 4,650,000         UE23-06 UE25-02

80868 165,100          165,100          T-1-9 Small Scale Solar Project -                        -                        165,100                165,000             UE21-16 UE23-10

80871 100,942          98,484            199,427          T-1-5 138kV Breaker Replace Pgm C/O -                        (49,242)                 150,185                101,000             UE21-02 UE22-02/UE23-10 100,000             UE21-02 UE22-02/UE23-10

80872 350,768          48,107            398,875          T-1-7 Mobile Commun Syst Upgrade C/O -                        (24,053)                 374,822                348,000             UE21-02 UE22-02/UE23-10 37,000               UE21-16 UE23-10/UE25-02

80873 77,014            96,000            173,014          T-2-1 69kV & 138kV Switch Pgm C/O -                        (48,000)                 125,014                77,000               UE21-02 UE22-02/UE23-10 96,000               UE21-16 UE23-10/UE25-02

80874 11,000            11,000            T-1-10 Communication Fibre - Repairs & Govt C/O -                        -                        11,000                  11,000               UE21-02 UE22-02/UE23-10

80876 62,084            62,084            T-1-2 Crossroads Substation Design & Modifications C/O -                        -                        62,084                  62,000               UE21-02 UE22-02/UE23-10

80878 275,876          275,876          T-2-3b Transmission Tap to East Royalty Sub -                        -                        275,876                287,000             UE21-16 UE23-10

80879 84,108            -                       84,108            T-2-3c Crossroads Substation Trans Mod -                        -                        84,108                  81,000               UE21-16 UE23-10

80880 48,442            48,442            T-2-3d West Royalty Sub Trans Mod C/O -                        (24,221)                 24,221                  48,000               UE23-06 UE25-02

80881 1,671,057       162,894          1,833,951       T-1-1 Marshfield Substation Phase 2 2022 -                        (81,447)                 1,752,504            1,226,000         UE21-16 UE23-10 160,000             UE23-06 UE25-02

80882 101,000          52,023            153,023          T-1-4 Comm Fib Alberton - Tignish -                        (26,012)                 127,012                38,000               UE21-16 UE23-10 643,000             UE23-06 UE25-02

80883 188,747          188,747          T-2ci Crossroads Substation Transmission Modification -                        (94,373)                 94,373                  147,000             UE23-06 UE25-02

80884 1,171,745       1,171,745       T-1-d Tignish Substation -                        (585,873)              585,873                2,573,000         UE23-06 UE25-02

80885 1,716,882       1,716,882       T-1-c Woodstock Switching Station -                        (858,441)              858,441                1,741,000         UE23-06 UE25-02

80886 87,999            87,999            T-1-4 Substation Oil Containment Program C/O -                        (43,999)                 43,999                  88,000               UE23-06 UE25-02

80887 119,675          119,675          T-1-4 Substation Modernization Program C/O -                        (59,837)                 59,837                  148,000             UE21-16 UE23-10

80888 249,187          249,187          T-1-3 West Royalty X5 Line Work -                        (124,594)              124,594                4,650,000         UE23-06 UE25-02

80911 762,013          5,037               767,050          T-2-3a T-11 Rebuild C/O -                        (2,518)                   764,531                829,000             UE21-16 UE23-10 67,000               UE21-16 UE23-10/UE25-02

80927 1,886               1,149               1,074               4,109                Y115 OATT -                        (537)                      3,572                    -                     

90130 42,655                 2,310               44,965             C-1 Corporate Services (21,328)                 -                        23,638                  352,000              UE19-09 UE21-16 411,000                 UE21-02 UE22-02

90233 50,000                 50,000             C-2-6 District Office Connectivity (25,000)                 -                        25,000                  70,000                UE19-09 UE21-16

90251 76                    76                    C-2-I Substation Communication System Refresh -                        (38)                        38                          322,000             UE21-16 UE23-10/UE25-02

Grand Total 8,725,177           12,456,732    12,797,644    13,804,411    47,783,964    (4,362,588)           (6,902,206)           36,519,170          

2020 mid-year adjustment for system capacitors 203,897                

GEC, IDC, Retirements and other adjustments to additions 66,127                  (203,897)               Dedicated facility - capacitors Schedule 2

Dedicated Facility Adjustment - Substations (57,744)                 146,153                 MECL generation designated facility adjustment

Adjustment - 51% substation additions not allocated to OATT (10,986,978)         (57,744)                  Net adjustment to designated facilities 

Adjustment - 75% Communications additions not allocated to OATT (2,704,450)           

Change to mid-year 2020 balance substations due to lower allocator in 2023 (from 53% in 2020 to 49% in 2023) (2,554,039)           

Change in Assets Allocated to Transmission OATT with DF Removed 20,485,983          

Annual OATT Additions by Capital Project

Annual Capital Budget $, Orders and Variance Approval OrdersReconciliation to 2023 Cost Allocation Study
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