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The Island Regulatory and Appeals Commission (the “Commission”), in assessing the 
reasonableness of the Application requesting Approval for an Energy Cost Adjustment 
Mechanism Rate Adjustment (the “Application”), submitted by Maritime Electric Company, Limited 
(“Maritime Electric” or “MECL”), requests responses to the following interrogatories: 
 
IR-31 Provide copies of all power purchase agreements, and any other agreements between 

Maritime Electric and each of the wind generating facilities included in the forecasts used 
for the 2023 General Rate Application. Include copies of any new or amended agreements 
executed since that time. These agreements may be submitted on a confidential basis.  

 
 
Response: 
 
At the time of the 2023 General Rate Application (“GRA”), Maritime Electric was purchasing 
energy from seven utility-scale wind generating facilities on Prince Edward Island (“PEI”) through 
Power Purchase Agreements ("PPAs").  
 
Since that time, the Eastern Kings Phase 2 wind facility has commenced commercial operation 
and is supplying energy to Maritime Electric. Maritime Electric has provided a draft PPA for the 
facility; however, the PEI Energy Corporation (“PEIEC”) has not executed the agreement to date. 
As of the date of this response, four wind facilities are operating under current PPAs, three 
facilities are operating under PPAs that have expired, and one facility is operating without a PPA. 
Table 1 provides a summary of the utility-scale wind facilities currently supplying energy to 
Maritime Electric and the status of the associated PPAs. 
 

TABLE 1 
Current Wind Energy Sources 

Name Location 
In-Service 

Year 
PPA Expiry 

Date 

Nameplate 
Capacity 

(MW) 

IR-31 
Attachment  

# 
North Cape Phase 1 North Cape 2001 31/Dec/20241 5.4 1, 2 
North Cape Phase 2 North Cape 2003 31/Dec/2024 5.4 3 
Aeolus Norway 2004 31/Dec/20242 3.0 4, 5 
Engie Norway Norway 2007 1/Jun/2027 9.0 6 
Eastern Kings Phase 1 Elmira 2007 1/Jan/2027 30.0 6 
WEICan Norway 2012 1/Jan/2037 10.0 7 
Hermanville3 Hermanville 2014 1/Dec/2033 27.0 8 
Eastern Kings Phase 2 Elmira 2025 TBD4 29.4 - 

TOTAL (rounded) 119 - 
 

 
1  The original North Cape Phase 1 PPA expired in 2022, an amendment extended the expiry date to December 31, 

2024. 
2  The original Aeolus PPA expired in 2023, an amendment extended the expiry date to the end of 2024. 
3  Hermanville was originally developed as a 30-MW wind facility; following operational issues and the removal of 

one turbine in 2024, its capacity was reduced to approximately 27 MW. 
4  Expiry date has not been finalized as the PPA has not been executed to date. 
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Copies of the most recent PPAs, together with any amendments executed since the 2023 GRA, 
have been provided to the Commission on a confidential basis in IR-31 Confidential Attachments 
1 through 8. 
 
As shown in Table 1, despite Maritime Electric's efforts to finalize updated PPAs with PEIEC, 
certain facilities are currently supplying energy to Maritime Electric without current executed 
PPAs.5 Specifically, the PPAs associated with North Cape Phase 1, North Cape Phase 2 and 
Aeolus have expired and have not been renewed, while Eastern Kings Phase 2 is supplying 
energy without an executed PPA. Maritime Electric has provided updated PPAs to the PEIEC for 
these facilities; however, those agreements have not been executed to date. 
 
Maritime Electric provided a detailed discussion of its wind energy supply arrangements, the 
status of PPAs, and related contractual matters in its May 14, 2026 letter to the Commission on 
Wind Energy, attached as IR-31 – Attachment 1. That correspondence provides additional 
background regarding the evolution of the Company's wind supply portfolio, the status of existing 
and expired PPAs, and Maritime Electric's efforts to establish updated contractual arrangements 
with the PEIEC.  

 
5  In accordance with Section 3(c) of the Electric Power Act, Maritime Electric is legislated to “purchase electric energy 

generated from facilities and equipment owned or leased by the [PEIEC]”. 
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IR-32 For each of the facilities identified in response to IR-1, explain whether Maritime Electric 
has any contractual or other recourse, including insurance, against the PEI Energy 
Corporation or another party where:  

 
a. actual generation is materially lower than forecast;  

 
b. a generating facility is unavailable for an extended period; or  

 
c. a planned generating facility does not come into service when forecast.  

 
d. If Maritime Electric has recourse, describe the recourse available and identify 

whether it has been pursued in relation to any of the wind generation variances 
experienced from 2023 to 2025. If there is no recourse, confirm.  

 
 
Response: 
 
Since the wind and solar generation facilities are owned by the PEIEC, Maritime Electric is not in 
a position to insure the assets or contract business interruption insurance should the assets fail 
to generate as expected. It is the Company’s understanding that the PEIEC did not file an 
insurance claim associated with the outages at the Hermanville wind farm.6 
 
a. & b. The contractual recourse available to Maritime Electric varies by the facility and depends 

on the terms of the applicable PPA. Currently, only the Hermanville PPA contains 
provisions intended to address situations where a facility is unavailable or generates 
materially less energy than expected, including provisions related to replacement energy 
costs. None of the PPAs previous to the Hermanville contract contained comparable 
provisions. 

 
As discussed in the responses to the Commission Staff IR-8 (b), the provisions in the PPA 
with the PEIEC for the Hermanville Wind Farm address the recovery of certain 
replacement energy costs. Specifically, if Maritime Electric must purchase replacement 
energy that is more expensive than wind energy, it may recover the incremental 
replacement energy costs from the PEIEC. Conversely, if replacement energy is less 
expensive than wind energy, the cost difference is credited to PEIEC. These credits have 
no immediate monetary value but can be carried forward and used in future years if more 
expensive replacement energy is required. Hence, the replacement energy savings from 
Hermanville in 2023 could be used to offset the increased costs in 2024 and 2025. 

 
Further, based on the wording of the PPA and the  Energy Purchase Agreement (“EPA”) 
with New Brunswick Energy Marketing (“NBEM”), the impact of ratchet pricing is difficult 
to categorize as a "replacement energy cost", limiting Maritime Electric's ability to recover 
ratchet-related costs under this provision. 

 
Additionally, the PPA includes a force majeure clause covering "weather conditions that 
are extreme for the local area," which relieves both parties from liability for performance 
under the agreement in cases where performance is affected by exceptional weather. 

 
6  https://www.cbc.ca/news/canada/prince-edward-island/pei-wind-turbine-hermanville-repair-1.7485315  

https://www.cbc.ca/news/canada/prince-edward-island/pei-wind-turbine-hermanville-repair-1.7485315


ECAM Rate Adjustment (UE20606) 
  Additional Interrogatories from 
Maritime Electric  Commission Staff - September 2026 

4 

Since at least some of the production issues at Hermanville were attributed to extreme 
high winds, this clause would protect the PEIEC from the costs incurred since 2023.7 

 
c. Historically, PPAs for PEIEC renewable generation facilities have not been finalized until 

a project is nearing completion or commissioning.8 As such, there is no legal recourse for 
the Company to recover additional energy costs incurred in 2024 and 2025 from the 
PEIEC or the Province for the delays in the solar farm and the Eastern Kings Phase 2 
wind farm, nor the proposed wind farm in western PEI that has not materialized. 

 
The Eastern Kings Phase 2 wind farm completed commissioning and entered commercial 
operation earlier this year and the associated PPA has been provided to the PEIEC. The 
Company is including as much protection for customers for generation forecast variances 
as possible.  

 
Maritime Electric raised the issue of replacement-energy costs associated with these 
delayed projects with PEIEC and sought to have those costs addressed outside of the 
Energy Cost Adjustment Mechanism (“ECAM”) account. PEIEC did not agree. 
 

d. The Company does not have any legal recourse or insurance recoverability with respect 
to the wind generation variances experienced from 2023 to 2025. 

 
 
 
  

 
7 https://www.princeedwardisland.ca/en/news/hermanville-wind-farm-repair-update 
8  Maritime Electric is legally required to purchase renewable energy from PEIEC-owned or leased facilities at prices 

prescribed under the Renewable Energy Act Regulations. As a result, PEIEC does not have the same incentive as 
a private developer to finalize a PPA before construction, since private developers generally need an executed 
PPA to secure financing. 

https://www.princeedwardisland.ca/en/news/hermanville-wind-farm-repair-update
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IR-33 For the wind generation forecasts used by Maritime Electric and/or NB Energy Marketing 
to plan energy purchases: 

 
a. Identify who prepares the forecasts and describe Maritime Electric's role, if any, in 

reviewing or approving them. 
 

b. Explain how expected outages, reduced availability or other expected reductions 
in wind generation are incorporated into the forecasts. 

 
c. Explain whether Maritime Electric receives notice when actual or forecast wind 

generation is expected to be materially below the amount relied upon by NB 
Energy Marketing, and identify what steps Maritime Electric or NB Energy 
Marketing can take to mitigate the resulting energy purchase or EPA ratchet costs. 

 
 
Response: 
 
a. PEIEC provides annual five-year generation forecasts for each of its wind facilities.9 A 

similar forecast is provided for PEIEC's solar generation facility. Maritime Electric 
combines these forecasts with forecasts for Point Lepreau generation (provided by NB 
Power), combustion turbine generation (prepared by Maritime Electric), net-metering 
generation (prepared by Maritime Electric) and customer load (prepared by Maritime 
Electric) to determine the total forecast of available energy. 

 
The owner of a generating resource, or the party designated to provide generation 
forecasts under the applicable PPA, is responsible for preparing and providing generation 
forecasts for that resource. Maritime Electric's role is to review the forecasts for 
reasonableness, compile the various supply forecasts and determine the resulting energy 
requirements that will be purchased from NBEM through the EPA. 

 
b. PEIEC incorporates expected outages, reduced availability and other anticipated 

reductions in wind generation into the forecasts it provides to Maritime Electric. Known 
outages and maintenance activities are reflected in the annual forecasts. Where 
unexpected events are expected to materially affect generation, updated forecasts are 
provided as additional information becomes available. 

 
c. Maritime Electric receives regular updates on wind facility availability from PEIEC, 

including daily and weekly updates. Where a facility is expected to experience a material 
reduction in output for an extended period, PEIEC communicates that information to 
Maritime Electric as soon as practicable. 

 
The current EPA with NBEM contains ratchet provisions that permit a limited amount of 
variation in annual energy requirements. Accordingly, minor reductions in renewable 
generation over short periods generally do not affect the cost of energy supplied under the 
EPA and the resulting energy is supplied at the contracted EPA price. 

 

 
9  PEIEC also provides annual five-year generation forecasts for two additional wind facilities for which it is not the 

owner but is a party to the applicable PPA. 
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More significant reductions in renewable generation over longer periods can have a 
greater impact. Depending on the circumstances, Maritime Electric may: 
 acquire additional energy from NBEM at prevailing market prices; 
 utilize the ratchet provisions contained within the EPA; or 
 if possible, renegotiate the EPA to reflect the revised energy requirements. 

 
Each option has different cost implications and may affect the price of energy supplied 
under the EPA for the remainder of the contract term. 

 
Between 2023 and 2025, increasing market energy prices, combined with the relatively 
low contract pricing secured under the current EPA, significantly limited the attractiveness 
of alternatives that involved renegotiating the EPA. As a result, replacement energy 
purchases and the EPA ratchet provisions represented the least-cost options available to 
the Company under the prevailing market conditions.  

 
There were periods between 2023 and 2025 when increased energy requirements 
exceeded the flexibility provided by the EPA ratchet provisions. During these periods, 
Maritime Electric was required to acquire additional energy beyond the limits contemplated 
by the ratchet provisions at prevailing market prices. When such situations arise, Maritime 
Electric evaluates the available alternatives and selects the option that it believes will 
minimize overall costs to customers while maintaining a reliable supply of energy. 
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IR-34 For Hermanville and each of the other wind facilities included in the 2023–2025 GRA 
forecast:  

 
a. identify any material periods when the facility was fully or partially unavailable, 

including the dates, duration and reason for the unavailability;  
 

b. provide the generation or availability forecast in the GRA compared to actual 
results; and  

 
c. for any facility that did not come into service as forecast, provide the forecast and 

actual in-service dates, or the current expected in-service date if it has not yet 
entered service.  

 
Response: 
 
a. During the 2023 to 2025 period, several wind facilities experienced periods of reduced 

availability resulting from equipment failures, maintenance activities and age-related 
reliability concerns. In many cases, these events did not result in a complete outage of the 
facility. Rather, individual turbines were removed from service, returned to operation, or 
operated at reduced output as repairs progressed. Consequently, facilities often continued 
to generate energy throughout the period, although at levels below forecast. The most 
significant periods of reduced availability are summarized below. 

 
Hermanville Wind Facility 
The Hermanville wind facility experienced the most significant reduction in availability 
during the 2023 to 2025 period. According to updates provided by PEIEC personnel, the 
facility experienced a combination of blade failures, main bearing failures, hydraulic 
issues, pitch system issues and other mechanical defects affecting multiple turbines. 

 
At various times between 2022 and 2023,10 turbines T1, T3, T6, T7 and T9 were removed 
from service entirely, while turbines T2, T4, T5 and T10 operated at approximately 50% of 
rated output due primarily to main bearing issues. The status of individual turbines 
changed over time as repairs progressed; however, the facility's output remained 
materially below normal operating levels throughout much of the period. In April 2023, 
PEIEC advised Maritime Electric that the maximum output of the facility had been reduced 
to approximately 7.5 megawatts (“MW”), compared to a nameplate capacity of 
approximately 30 MW. 

 
PEIEC provided regular updates to Maritime Electric regarding ongoing repair efforts. 
These efforts included blade repairs and replacements, main bearing repairs, hydraulic 
system repairs and other major maintenance activities. Most turbines were progressively 
returned to service during 2023 and 2024. 
 
In December 2023, turbine T9 sustained significant damage during a wind event and was 
subsequently determined to be beyond economic repair. The turbine was ultimately 

 
10  The impacts of the Hermanville production issues were not limited to the year in which they occurred. Reduced 

renewable generation during 2022 increased Maritime Electric's energy requirements and contributed to the EPA 
ratchet calculations affecting energy supplied in 2023. 
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removed from service, reducing the facility's capacity from approximately 30 MW to 
approximately 27 MW. External reports indicated that the turbine suffered blade loss and 
foundation damage. 

 
North Cape Phase 1 and Phase 2 
The North Cape Phase 1 and North Cape Phase 2 wind facilities utilize Vestas V47 
turbines installed in 2001 and 2003, respectively. During the 2023 to 2025 period, the 
aging turbine fleet experienced increasing mechanical and electrical failures that resulted 
in greater maintenance requirements, increased turbine downtime and lower overall 
energy production than forecast. While both facilities remained operational throughout the 
period, the cumulative effect of these issues reduced turbine availability and generation 
output. 

 
b. Table 2 compares the annual generation forecasts used in the 2023 GRA to actual 

generation for the 2023 to 2025 period. The most significant negative variances were 
associated with reduced production from the existing Hermanville facility and the delayed 
in-service dates of Eastern Kings Phase 2, the proposed 40 MW Skinner's Pond wind 
project and the Slemon Park Solar project. 

 
Table 2 

Renewable Energy 
(megawatt hours) 

Facility GRA Forecast Actual Variance % of Variance 
2023 

North Cape & Aeolus 45,162 34,008 (11,154) 12% 
Hermanville 85,793 29,179 (56,614) 60% 
Eastern Kings Phase 1 89,752 86,357 (3,395) 4% 
Norway 29,032 23,874 (5,159) 5% 
WEIecan 32,258 30,089 (2,169) 2% 
Eastern Kings Phase 2 - - - 0% 
Western PEI - - - 0% 
Slemon Park Solar 16,565 66 (16,499) 17% 
TOTAL 298,562 203,572 (94,990) 100% 

2024 
North Cape & Aeolus 45,387 35,581 (9,806) 6% 
Hermanville 86,210 63,511 (22,699) 14% 
Eastern Kings Phase 1 90,159 82,622 (7,538) 5% 
Norway 29,177 27,330 (1,847) 1% 
WEIcan 32,419 35,561 3,142 -2% 
Eastern Kings Phase 2 117,648 - (117,648) 74% 
Western PEI - - - 0% 
Slemon Park Solar 16,514 13,465 (3,050) 2% 
TOTAL 417,514 258,070 (159,444) 100% 

2025 
North Cape & Aeolus 45,162 38,856 (6,306) 2% 
Hermanville 85,793 75,040 (10,753) 4% 
Eastern Kings Phase 1 89,752 94,833 5,081 -2% 
Norway 29,032 27,652 (1,381) 1% 
WEIcan 32,258 42,749 10,490 -4% 
Eastern Kings Phase 2 117,156 - (117,156) 43% 
Western PEI 152,438 - (152,438) 56% 
Slemon Park Solar 16,188 14,031 (2,157) 1% 
TOTAL 567,778 293,160 (274,619) 100% 
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c. The forecast and actual in-service dates, or the current expected in-service date if it has 

not yet entered service, for any facility that did not come into service as forecast in the 
GRA is as follows: 

 
Eastern Kings Phase 2 2022 GRA in-service date: January 1, 2024 
29.4 MW Wind Facility Commissioning Dates: October 2025 – December 2025 

Fully operational: January 1, 2026 
 

Western PEI 2022 GRA in service date: January 1, 2025 
40 MW Prospective   Current Expected in-service Date: January 1, 2029 or later 

 Wind Facility 
 

Slemon Park Solar Farm 2022 GRA Forecast in-service date: January 1, 2023 
10 MW Solar Facility  Commissioning Date: December 2023 

Fully Operational: January 1, 2024 
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IR-35 Identify any new wind generation projects that Maritime Electric expects to be connected 
to its system or to supply energy to Maritime Electric over the next five years. For each 
project:  

 
a. identify the project, owner, generating capacity and current expected in-service 

date;  
 

b. identify whether the project is included in Maritime Electric's current energy supply 
or cost forecasts and, if so, the forecast annual generation;  

 
c. describe the current status of the project and any known risks or uncertainties that 

could affect the expected in-service date;  
 

d. explain how Maritime Electric accounts for the risk of a project being delayed or 
generating less energy than forecast when preparing its energy supply and cost 
forecasts; and  

 
e. explain what impact a delay or lower-than-forecast generation could have on 

Maritime Electric's energy purchase costs, including EPA ratchet or premium 
energy costs. 

 
 
Response: 
 
a. Maritime Electric is aware of several proposed wind generation projects, as well as several 

solar generation projects, that may connect to the PEI transmission system or supply 
energy to Maritime Electric over the next five years. The timing, commercial arrangements 
and ultimate development of these projects are primarily determined by the project 
proponents. Information currently available to Maritime Electric is summarized in Table 3. 

 
TABLE 3 

Potential Renewable Energy Projects 

Owner 
Renewable 

Energy Location 

Commercial 
Operation 

Year 

Nameplate 
Capacity 

(MW) 
Private Developer Wind Skinner’s Pond 2029 93 
Private Developer Wind Bedeque 2029 30 
Private Developer Solar Bedeque 2030 100 
Private Developer Solar Bedeque 2030 40 
Maritime Electric Solar Mount Pleasant 2029 32 
Maritime Electric Solar Charlottetown 2029 32 
Private Developer Wind Glenfanning 2029 30 
Private Developer Solar Scotchfort 2029 9 
Private Developer Wind Scotchfort 2030 40 
PEIEC Wind Alberton 2029 1811 

TOTAL 424 

 
11  This project is a proposed repowering of existing resources. As such, this project represents a replacement of 

approximately 18 MW of wind generation, not additional resources. 
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b. Maritime Electric has not included any generation from the projects identified in Table 3 in 
its energy supply forecasts covering the period from 2027 through 2029. Given the current 
expected in-service dates of these projects, any generation contribution is anticipated to 
occur at the very end of 2029 and is therefore not material to the forecast. Additional 
information regarding Maritime Electric's forecasting methodology and treatment of 
prospective renewable generation projects is provided in the response to IR-35(d). 

 
c. The projects listed in Table 3 represent all projects currently requesting to be studied for 

interconnection to the Maritime Electric transmission system. This provides a strong 
representation of prospective utility-scale renewable generation development on PEI, as 
any project seeking to connect to the transmission system must first apply for 
interconnection service. Under the Open Access Transmission Tariff ("OATT"), Maritime 
Electric must provide non-discriminatory access to its transmission system for all projects 
seeking interconnection. However, requesting transmission service is one of the first steps 
in renewable generation development and does not necessarily mean that a project will 
proceed. 

 
In addition to obtaining transmission service, each project must receive the required 
environmental and development permits. To Maritime Electric's knowledge, only the 30 
MW Bedeque wind project and the 93 MW Skinner’s Pond wind project have received 
environmental approval to date. Maritime Electric is not aware of any development permits 
having been issued for the projects listed in Table 3. 

 
Each project must also identify a purchaser for its energy and, where applicable, execute 
the necessary commercial agreements before advancing to construction. Maritime Electric 
has not executed PPAs for any of the projects listed in Table 3 and is not aware of any 
arrangements for sale to third-parties. The wind projects proposed for Skinner's Pond and 
Bedeque have initiated PPA discussions with Maritime Electric; however, those 
negotiations have not progressed and remain outstanding. 

 
The discussions to date have generally contemplated PEIEC purchasing energy from 
private developers and subsequently reselling that energy to Maritime Electric under the 
Minimum Purchase Price framework. As discussed in Sections 4 and 6(b) of IR-31 
Attachment 1, Maritime Electric has concerns with this approach because it limits the 
Company's ability to determine the quantity, timing and characteristics of future resource 
additions while transferring associated operational and financial risks to customers. 
Maritime Electric's preference is to identify future resource requirements through its 
planning process and then procure the resources necessary to meet those requirements 
in a manner that balances customer cost, system reliability and operational flexibility. 

 
The projects identified with Maritime Electric as the owner would not require PPAs; 
however, they remain subject to regulatory review and approval and, therefore, carry 
development risk. More broadly, all projects identified in Table 3 are currently in the 
development stage and remain subject to permitting, financing, interconnection 
requirements, commercial arrangements and final investment decisions. Any of these 
factors could delay or prevent project completion. 

 
d. Given the current expected in-service dates for the projects identified in Table 3, Maritime 

Electric has not assumed any additional renewable generation from these projects in the 
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energy supply forecasts currently being used for the 2027 through 2029 planning period. 
While several of the projects have expected commercial operation dates in 2029, 
renewable energy projects of this size typically complete construction in the summer and 
require a commissioning period following construction before reaching full commercial 
operation. As a result, Maritime Electric expects that any energy contribution from these 
projects during in 2029 period would be very limited and would occur only at the very end 
of the planning horizon. 
 
Consequently, delays in the in-service dates of the projects identified in Table 3 are not 
expected to have a material impact on Maritime Electric's current near-term energy supply 
forecasts. Forecast assumptions are reviewed and updated as projects advance and 
additional information becomes available. 
 
Maritime Electric's ability to mitigate the risk associated with lower-than-forecast 
generation after a facility enters service depends largely on the terms of the applicable 
PPA. As discussed in the response to IR-32 and in IR-31 Attachment 1, Maritime Electric 
has sought to include provisions in new PPAs that would allocate risks associated with 
replacement energy costs or cost of additional energy requirement cost due to delayed 
project delivery or lower-than-forecast generation to the project developer. However, these 
proposed agreements remain unexecuted. For facilities operating under expired PPAs or 
without executed PPAs, Maritime Electric has limited ability to transfer these risks through 
contractual arrangements. 

 
e. The potential impacts of delayed or lower-than-forecast renewable generation were 

discussed in Maritime Electric's December 11, 2025, ECAM filing and in the response to 
IR-32.  
 
In general, if forecast renewable generation does not materialize, Maritime Electric may 
be required to purchase additional energy through its EPA with NBEM or from other 
sources in order to meet customer requirements. Depending on market conditions, this 
may increase energy supply costs, including EPA ratchet costs and the cost of 
replacement energy. However, because the projects identified in Table 3 have not been 
incorporated into Maritime Electric's current near-term energy supply forecasts, delays 
associated with those projects cannot have a material impact on energy supply costs 
during the 2027 to 2029 planning period. Nevertheless, the risk associated with lower-
than-forecast generation from existing renewable energy facilities remains. 

 



 
 
 
 
 
 
 
 
 

IR-31 – Attachment 1 
 
 

Ltr to IRAC on Wind Energy 
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* Maritime Electric purchases all energy produced by PEI Energy Corporation("PEIEC") and
Wind Energy Institute of Canada("WEICan") renewable energy facilities.

**     Proposed facilities are identified with grey labels on map.
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April 30, 2026 

Mr. Gordon MacFayden 
Chief Executive Officer 
PEI Energy Corporation 
PO Box 2000 
Charlottetown PE  C1A 7N2 

Dear Mr. MacFayden: 

Energy Purchase and Transmission Ownership 

This letter is further to discussions between Maritime Electric Company, Limited (“Maritime 
Electric” or the “Company”) and PEI Energy Corporation (“PEIEC”) concerning the issues of 
energy purchase and transmission ownership, as they relate to several proposed and recently 
completed renewable energy projects in Prince Edward Island (“PEI”). 

For some time, Maritime Electric has been receiving verbal direction from the Government of PEI 
to facilitate the supply and transmission of renewable energy from projects proposed by PEIEC 
and third-party developers. Several such projects are now at a point where the legislative authority 
requiring the Company to purchase energy produced by third-party developers through PEIEC 
needs to be confirmed, and Government of Prince Edward Island direction requiring Maritime 
Electric to make these purchases needs to be formalized in writing. Some of these projects are 
also being proposed with transmission ownership by PEIEC or the third-party developer, which 
also should not occur without clear legislative authority, or regulatory approval through the Island 
Regulatory and Appeals Commission (“IRAC” or the “Commission”). For context, Maritime 
Electric’s position on these issues is not new; it was communicated to PEIEC in a letter dated 
May 27, 2024.  

While Maritime Electric remains committed to working with the PEIEC on renewable energy 
development in PEI, the above-noted issues need to be addressed before power purchase 
agreements can be finalized, and transmission service and interconnection agreements can be 
developed and executed. Energy procurement must comply with the Electric Power Act, and 
transmission development and service must comply with the Electric Power Act and the Open 
Access Transmission Tariff (“OATT”) as approved by IRAC. 

Energy Purchase 
Based on a review of the Electric Power Act and Maritime Electric’s understanding of the 
ownership structure of some third-party-owned projects that are being proposed by PEIEC as 
suppliers of electric energy to the Company, Maritime Electric needs to address that it may not be 
legally obligated to purchase the energy produced by these projects. 

Subsection 3(c) of the Electric Power Act requires Maritime Electric to “… purchase electric 
energy from facilities and equipment owned or leased by the [PEI Energy] Corporation, if required 
to do so by the Government of Prince Edward Island … .” 
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The Company’s understanding of PEIEC’s proposed energy supply structure for these proposed 
third-party projects is that PEIEC would have an energy purchase agreement with the owner of 
the project and would not actually own or lease the associated facilities and equipment. Based on 
this understanding, the condition precedent in subsection 3(c) may not be clearly satisfied. 
 
If Maritime Electric is misinterpreting subsection 3(c), the Company is requesting PEIEC’s written 
explanation of its interpretation. Until a satisfactory explanation is provided, the Company cannot 
assume it is statutorily obligated to purchase the electric energy produced by these proposed 
third-party projects. 
 
In addition, before an energy purchase agreement for a third-party- or a PEIEC-owned project 
can be executed, the Company must receive written directions from the Government of Prince 
Edward Island requiring Maritime Electric to purchase the energy from the project, as stipulated 
in subsection 3(c).  
 
If Maritime Electric is not statutorily obligated/directed to purchase the energy from a project under 
subsection 3(c), due either to disagreement on the intent of subsection 3(c) or the Company not 
receiving written direction from the Government of Prince Edward Island, approval by IRAC will 
be required. 
 
Transmission Ownership 
From our discussions, Maritime Electric understands that PEIEC is interested in developing, 
owning, and operating the transmission line that will be required between a proposed wind farm 
in Skinners Pond and Maritime Electric’s Woodstock substation. 
 
As you are aware, Maritime Electric is regulated by IRAC as a public utility under the Electric 
Power Act, and as such, is obligated to provide transmission and other electric energy supply 
services in PEI. 
 
IRAC’s regulatory authority over Maritime Electric is clearly referenced in Section 26 of the Electric 
Power Act, which grants the Commission general supervisory authority over Maritime Electric, 
including over the “extension of works or systems” and “other matters as it considers advisable 
for the safety, convenience, or service of the public, or the proper carrying out of this Act … .” 
 
Maritime Electric also notes that, pursuant to the Electric Power Act, the construction of 
transmission facilities and their integration into the PEI electrical system (the “PEI Grid”) are 
subject to Commission approval and oversight. 
 
Under PEI’s regulatory framework, as described above, Maritime Electric is the designated 
electric energy service provider within its service territory and is responsible for the planning, 
operation, and reliability of the transmission system. It is this designation and defined service 
territory that creates ambiguity and potential concern regarding PEIEC’s proposed approach of 
developing, owning, and operating the transmission line required for the Skinners Pond project. 
 
A critical consideration in this case is that ultimately, the proposed transmission line will need to 
be interconnected with the PEI Grid. Through interconnection, both above-quoted portions of 
Section 26 are engaged. 
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While Maritime Electric acknowledges that the OATT considers that certain project-specific 
facilities may be developed through customer-funded arrangements, any such facilities are 
contemplated under limited circumstances in which facilities are for the sole use of the 
interconnecting customer and must not constitute the provision of transmission service or 
otherwise impair the Company’s ability to meet its statutory obligations. Any alternative ownership 
structure must therefore be clearly demonstrated to remain consistent with the OATT, subject to 
Maritime Electric’s operational control, and approved by the Commission to ensure continued 
oversight of system reliability, planning, and the orderly development of the transmission. 
 
The transmission arrangement proposed by PEIEC triggers regulatory obligations such as system 
reliability, operational control, and the planning and expansion of transmission infrastructure, all 
of which are core public utility functions. 
 
Maritime Electric emphasizes that the ownership of any facilities associated with the proposed 
Skinners Pond wind farm does not determine the applicability of the OATT or the classification of 
service. All facilities that interconnect with the PEI Grid must be developed, studied, and 
integrated in accordance with the OATT, including the execution of appropriate service and 
interconnection agreements. 
 
Maritime Electric also notes that any approach adopted for the proposed Skinners Pond project 
is specific to its circumstances and shall not be interpreted as establishing a precedent or 
alternative pathway for the development of transmission or interconnected facilities outside the 
OATT framework. If unregulated entities were allowed to develop, own and operate transmission 
facilities that interconnect with the PEI Grid, it compromises the Commission’s ability to supervise 
the safety, reliability, and orderly development of the electrical system. 
 
In summary, it is Maritime Electric’s firm position that the purchase of energy from third-party- and 
PEIEC-owned generation facilities and equipment must be done in compliance with the Electric 
Power Act, subject to applicable regulatory directives or approvals. Further, any associated 
transmission facilities forming part of, or materially integrated with, the transmission system are 
most appropriately held by the Company in its role as the Transmission Provider under the OATT 
and the Electric Power Act.  This includes ensuring that such facilities are structured to preserve 
Maritime Electric’s operational control of the PEI Grid, with ownership and regulatory treatment 
determined through appropriate Commission-approved mechanisms. 
 
 Yours truly, 
 

  
 
 Enrique Riveroll 

Vice President, Sustainability and  
Customer Operations 

 
EAR06 
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