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Attention: Spencer Campbell, Q.C.
Dear Mr. Campbell:
Re: UE20945 — MECL OATT Schedule Update 2021

IR Submission of City of Summerside
Our File Reference 15042-220dk

In relation to the above-noted matter, please find herein the list of interrogatories pertaining to
Maritime Electric’'s Open Access Transmission Tariff Schedule Updates as submitted on behalf
of the City of Summerside.

IR-1  Did Maritime Electric or their expert (Chymko) review the methodology used on assigned
assets to the OATT? If so, was a comparison to current industry practice completed? If
s0, what was the result of this review? Please provide the supporting information regarding
the jurisdictions or best practices considered to support the selected methodology as part
of the response.

IR-2  During the session on February 18, 2022 it was noted that judgement was applied to how
certain assets were allocated to the OATT. One example provided pertained to the Church
Road assets. Please provide a list of assets where the allocation to the OATT was based
on judgement. For each of the identified assets please elaborate on the basis of the
professional judgement applied and any information or factors considered in determining
the allocation.

IR-3  During the session on February 18, 2022 Maritime Electric reviewed revised information
which corrected a self identified clerical error. Please describe the quality review process
Maritime Electric completed to ensure that the remaining application and supporting
schedules are free from error.

IR-4 Please provide a copy of the supporting calculations (in native form i.e. excel spreadsheet
complete with links and formulas) for all tables and appendices used throughout the OATT
application, including supporting documentation for any inputs.
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IR-5

IR-6

IR-7

IR-8

IR-9

IR-10

IR-11

IR-12

IR-13

IR-14

Please provide a breakdown by year from 2015 to 2020 inclusive of the capital spending
which is included in the $35 million referenced in the OATT Application. For all years,
please include the underlying supporting documents such as:

" a. reference to the applicable Maritime Electric capital budget application;

b. reference to Order where Commission approval for the expense was provided; and
c. underlying asset continuity schedules.

The Maritime Electric presentation on February 18, 2022 noted $32.2 million was spent
on capital assets from 2015 to 2020 pertaining to the OATT. Please provide an explanation
for the difference between the $35 million capital spending referenced on page 1 of the
Application and the $32.2 million referenced in the February 18, 2022 presentation.

Please provide the supporting documentation related to the following figures from
Appendix G of the Application:

a. Proxy unit for MECL Tariff calculation line - 30 MVAr, $2.6 million of capital costs,
and $5,000 annual OM&A costs;

b. Expected service life of 45 years;

c. MECL annual fixed charges rate of 7.84%; and

d. Additional requirement for loss of 138 kV line in New Brunswick of 25 MVAr.

Please provide the supporting documentation related to all the figures used to calculate
the 265.5 MW and 286.7 MW as outlined in Appendix B of the Application.

Please provide supporting documentation for the property tax amount of $159,000 from
Schedule 9, Table 6 of the Application.

Please provide the Capital Budget Variance Reports for 2015, 2016, 2017, and 2019.
Please provide the Capital Budgets for 2015, 2018, and 2020.

The February 18, 2022 presentation materials note "not all transmission costs are OATT
costs. As a result, the next step requires an analysis of what transmission costs should be
deducted from OATT costs. This requires professional judgment on the part of Chymko
and/or Maritime Electric staff, who rely upon industry practice and previous regulatory
decisions including the Commission's." Please provide the examples outside of the
Commission's jurisdictions that were referred to within the above statement. Please
elaborate on the professional judgment that is applied in this instance.

The February 18, 2022 presentation materials note that transmission costs are $18.97
million, which agrees to Appendix A of the OATT Application. However, this balance differs
from the amount referenced in the 2020 Cost Allocation Study, Table 3, page 11, which
has a total transmission costs of $16.03 million. Please reconcile this difference and
provide explanatory comments.

The February 18, 2022 presentation materials note that the approved transmission portion
is $9.4 million. Order UE19-09 notes that the approved transmission portion is $9.2 million.
Please reconcile and explain the difference.



IR-15 The February 18, 2022 presentation materials note that the 2014 figures were "updated
in 2018 to include costs associated with upgraded NB-PEI Interconnection." Please
provide the supporting evidence for these upgraded costs to reconcile the updated
transmission services of $8.8 million as per slide 19 to the $7.3 million within Appendix A
of the OATT Application filed on July 8, 2016. '

IR-16 On Page 3 of the letter attached to the 2020 Cost Allocation Study notes "the General
Service RTC ratio has been outside of the target range for a long time and [Maritime
Electric] recommends that its RTC ratio be corrected before that of the Small Industrial
class." Please elaborate on how Maritime Electric intends to address this recommendation
including the impact this could have on OATT (if any).

We look forward to MECL'’s responses which may lead to additional interrogatories.

Yours truly,
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