Ryan P. MacDonald *

KEY 3 I\/I I | R R AY * Denotes Professional Corporation

L A W ryan.macdonald@keymurraylaw.com
www.keymurraylaw.com

Phone 902.894.7051
Direct Phone 902.368.7825
Fax 902.368.3762

80 Grafton Street

PO Box 875, Suite 200
Charlottetown, PE C1A 1K7

494 Granville Street, PO Box 1570
June 10’ 2022 Summerside, PE C1N 4K4
VIA EMAIL

Maritime Electric Company Limited
c/o Spencer Campbell, Q.C.

65 Grafton Street

Charlottetown, PE C1A 1K8

Attention: Spencer Campbell, Q.C.
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Our File Reference 15042-220dk

In relation to the above-noted matter, please find herein the list of follow up interrogatories
pertaining to Maritime Electric’s Open Access Transmission Tariff Schedule Updates, as
submitted on behalf of the City of Summerside.

IR-17 In response to City of Summerside (“Summerside”) IR-2 Maritime Electric notes that only
25 per cent of the energy control centre costs are deemed to be applicable to the
transmission system. Please provide the rationale for how the 25 per cent allocation was
determined and the support for the calculation of the 25 per cent.

IR-18 In response to Summerside IR-2 Maritime Electric notes that since 2014 the determination
of the portion of substation assets used for transmission purposes has changed. Maritime
Electric has indicated that the portion of substation assets used for transmission purposes
is now based on the proxy value of transmission. Please elaborate on how the proxy value
was determined and the resulting calculation to support the 53 per cent allocation to
transmission. Furthermore, can Maritime Electric please confirm that this new approach
to asset allocation for substation assets allocation is expected to be used on a go forward
basis and that a return to the prior methodology is not expected.

IR-19 In response to Commission Staff IR-3 Maritime Electric provided table 2 with references
to the applicable orders. We have been able to tie the reported “budget” and “current year
projects” amounts into the underlying support provided. However, during our review of
the referenced variance reports and referenced Board Orders we were unable to reconcile
the amounts listed in the “prior years carryovers” column.

For example, for budget year 2015:

e \We are able to tie the $7.70 million budget to UE‘I4-O4 and the 2015 Capital Budget
filed with the Commission on July 3, 2014.
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e We are able to tie the $7.10 million current year projects to the 2015 variance
report filed with the Commission on February 29, 2016.

e However, we have been unable to tie the $1.0 million amount noted as “prior years
carryovers’ to the 2015 variance report filed with the Commission on February 29,
2016.

For the column noted as “prior years carryovers” please identify how this column ties
to subsequent Commission Orders.

IR-20 In response to Summerside IR-2 Maritime Electric noted that the $2.8 million cost of the
Church Road substation were changed to an OATT facility in 2017.

a) Can you clarify if this statement means that the net book value of the Church Road
asset was reallocated or was it the original cost? Given that this asset was in service
from 2014 to 2017 when the assets were connected to line Y-104 we would have
expected the remaining net book value of the asset to have transferred rather than the
full original cost of the asset.

b) We also noted in the 2017 capital budget variance report references to the Church
Road assets included in the Y-104 project discussion found in table 1. Can you please
provide a summary of the total Church Road assets that are considered transmission
in nature? |.e. the substation but also a break down of the portions of the Y-104 project
cost that pertains to the Church Road substation.

IR-21 In response to Commission Staff IR-3 Maritime Electric includes a footnote #2 which notes
that “approximately $0.9 million related to adjustments to retirements from 2011 to 2014
that were charged to transmission assets but should have been charged to distribution
assets.” Please elaborate on this adjustment including a break down of the amounts, the
nature of the individual adjustments and how it was determined the adjustments were
required.

We look forward to MECL’s responses.
Yours truly,
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