M' R, S' B CHARLOTTETOWN | SUMMERSIDE | O'LEARY | SOURIS

July 16, 2021

Ms. Heather Walker

The Island Regulatory & Appeals Commission
5t Floor, Suite 501

National Bank Tower

134 Kent Street

Charlottetown, PE  C1A 7L1

Dear Ms. Walker:

Please find enclosed two copies of the application for a rate increase for the Town of
Souris Sewer and Water Utility Corporation.

If you have any questions or concerns, please do not hesitate to call.

Sincerely,

Michelle Burge, CgA, CA

Partner
MRSB Chartered Professional Accountants Inc.

Encls.

Anindependent member of

WWW.MRSBGROUP.COM wri

|||||||||||||



CONTENTS

10.

11.

12

13.

14.

Schedule 1: Background Information

Schedule 2: Customer Breakdown

Schedule 3: Breakdown of Revenues, Expenditures and Current Charges
Schedule 4: Capital Asset and Contributions in Aid Schedules

Schedule 5: Schedule of Long Term Debt

Schedule 6: Proposed Infrastructure Development and Amortization Period

Schedule 7: Proposed Cost Allocation Structure, Tariff Structure, and Rate
Increases

Appendix A: Authorization for Rate Application Preparation
Appendix B: Copy of Bylaw Re Creation of Utility

Appendix C: Statement of Revenues and Expenditures with Proposed Rate
Increase

Appendix D: Statement of Revenues and Expenditures without Proposed
Rate Increase

Appendix E: Audited Financial Statements: March 31, 2020
Appendix F: Souris Wastewater Treatment Study

Appendix G: Budgeted Construction Costs — CBCL Limited

MRIS'B



Schedule 1

MIRIS'B



Town of Souris Sewer and Water Utility Corporation

BACKGROUND INFORMATION

The application for a change in the sewer and water rates by the Town of Souris Sewer and Water
Utility Corporation “the Utility” is a result of changes to the increased cost of financing debt
repayments for a new wastewater treatment plant (WWTP), lift station upgrades and other sewer and
water line upgrades as well as an increase in all costs to operate the Utility.

The construction of the Town of Souris sewer and water system began in 1962. The sewer system is
comprised of the collection system, piping, manholes, four pumping stations and a sewer treatment
plant. The plant is located on Breakwater Street. Currently the plant processes approximately 138,000
— 145,000 US gallons per day (USgpd) and the maximum capacity of the plant is 170,000 USgpd.

The water system is serviced by four main pumping stations with four wells. The system pumps
approximately 400,000 USgpd and has the capabilities of providing upwards of 1,700,000 USgpd.

In 2010 emergency backup power was installed at the Breakwater lift station and the at the existing
WWTP. In 2011, flow monitoring was installed on the forcemain leading to the aeration cell and in
2013, sludge was removed from the settling cell.

In 2014, pump controls at the lift station were upgraded to include the OmniSite monitoring system
that allows for monitoring through an online interface.

In March 2018, a wastewater treatment study was prepared by Stantec which included various
recommendations for improvements and upgrades of the current WWTP.

Rates were last increased effective January 1, 2012. The service rates for the Utility currently
authorized by IRAC are presented in Schedule 2.

Currently the town provides sewer services to 485 customers, of which 79 are metered customers, and
water services to 494 customers, of which 86 are metered customers.
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# of flat-rate
customers for

SEWER - METERED

monthly

2020 meter size meter charge
13 5/8" meter $20.01
20 3/4" meter $26.64
31 1" meter $39.96
5 11/2" meter $73.25
8 2" meter $113.16
1 3" meter $206.36
1 4" meter $339.45
79

- gallons used in 2020:

# of flat-rate
customers for
2020
14
21
34

= BN O D

86

- gallons used in 2020:

# of flat rate customers billed

x flat-rate per unit sewerage charge:

# of flat-rate customer billed

x flat-rate per unit water charge:

annual meter
charge

$240.12
$319.68
$479.52
$879.00
$1,357.92
$2,476.32
$4,073.40

21,158,550 gallons @ $1.15 per 1000 gal

WATER - METERED

monthly

meter size meter charge
5/8" meter $9.49
3/4" meter $12.03
1" meter $17.08
11/2" meter $29.72
2" meter $44.89
3" cubic meter $80.28
4" meter $130.83
6" meter $257.23

annual meter
charge
$113.88
$144.36
$204.96
$356.64
$538.68
$963.36
$1,569.96
$3,086.76

88,411,701 gallons @ $0.60 per 1000 gal

SEWER - DOMESTIC

monthly
S 25.79

WATER - DOMESTIC

monthly
S 12.48

2020
Revenue

S 3,122
S 6,394
S 14,865
S 4,395
$ 10,863
$ 2,476
$

4,073

46,188

24,332
$ 70,521

2020
Revenue

1,594
3,032
6,969
1,427
4,848
1,927
1,570

3,087
24,453

RV Vo Vo S V2 S V2 Vo V2 B V2

53,047
$ 77,500

2020
Revenue
405

$ 30048
$ 125,339

2020
Revenue
407

$  149.76
$ 60,952
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Breakdown of Revenues, Expenditures, and Current Charges

The Town of Souris Sewer and Water Utility Corporation (“the Utility”) provides sewer services to the
residential and commercial establishments located in Souris, P.E.I. The charges assessed within the
Utility can be segregated into two distinct categories: sewer (domestic and metered), and water
(domestic and metered).

Types of Service Fees

Sewer — Domestic & Metered

Currently the town provides sewer services to 484 customers, of which 79 are metered customers,

The Utility has added one domestic sewer customer in fiscal 2021, but does not expect any growth in
the number of customers for the years ending 2022, 2023, and 2024.

Water — Domestic & Metered

Currently the town provides water services to 493 customers, of which 86 are metered customers. The
Utility has added one domestic water customer in fiscal 2021, but does not expect any growth in the
number of customers for the years ending 2022, 2023, and 2024.

Current Charges

The sewerage rates currently approved by the Island Regulatory and Appeals Commission (IRAC) for
residential customers are detailed in Schedule 2 for all sewer and water customers.

Utility Expenses

The annual expenses incurred by the Utility may be segregated into three distinct categories:
operational expenses, administrative expenses, and expenses related to capital assets.

Operational and Administrative expenses

Operational and administrative expenditures are those directly related to the Utility, and can be
variable or fixed in nature. These costs are inclusive of electricity, insurance, bank charges, and office
supplies. These expenses are reasonably consistent from year to year, but are subject to increases from
external forces such as inflation and the increasing energy costs.

Expenses related to infrastructure development

Expenses related to infrastructure development refer to the costs of carrying the current infrastructure
in the Utility. This includes amortization of capital assets, interest on long term debt, property taxes,
and system maintenance. These expenses are expected to increase in accordance with planned
infrastructure developments for the Utility.
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TOWN OF SOURIS SEWER AND WATER UTILITY CORPORATION
CAPITAL ASSET & CONTRIBUTION IN AID SCHEDULE - SEWER

Land

Equipment

Sewer and lines
Pumping equipment
Total Assets

Land

Equipment

Sewer and lines
Pumping equipment
Total Assets

Equipment
Sewer mains
Sewer equipment

Total Assets

Equipment
Sewer mains
Sewer equipment
Total Assets

Actual Capital Assets — 2019 and 2020 - Sewer

Accumulated
Cost  Additions Amortization Amortization NBV2019
0.0% $ 18,297 $ = $ o $ - § 18297
10.0% 120,702 - 9,192 96,992 23,710
1.2% 3,133,692 218,579 50,284 632,413 2,719,858
5.0% 380,307 - 13,729 292,206 88,101

$ 3,652,998 $ 218,579 $ 73,205 §$§ 1,021,611 $ 2,849,966

Accumulated
Cost  Additions Amortization Amortization NBV 2020
0.0% $ 18,297 $ - $ - $ - $ 18,297
10.0% 120,702 2,640 12,335 109,327 14,015
1.2% 3,352,271 90,054 41,308 673,721 2,768,604
5.0% 380,307 - 19,015 311,221 69,086

$ 3,871,577 $ 92,694 $ 72,658 $ 1,094,269 $ 2,870,002

Actual Contributions in Aid —2019 and 2020 — Sewer

Accumulated
Cost Additions Amortization Amortization NBV 2019
10.0% $ - $ - $ - $ - $ -
1.2% 2,094,111 191,613 34,289 354,247 1,931,477
5.0% 177,338 - 6,328 159,683 17,655

$ 2271449 § 191,613 $§ 40,617 $§ 513931 § 1,949,131

Accumulated
Cost Additions Amortization Amortization NBV 2020
10.0% $ - $ 240 §$ 24§ 24§ 216
1.2% 2,285,724 11,135 27,562 381,809 1,915,050
5.0% 177,338 - 8,867 168,550 8,788
$ 2463,062 $ 11,375 $ 36453 $ 550384 $ 1,924,053
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TOWN OF SOURIS SEWER AND WATER UTILITY CORPORATION
CAPITAL ASSET SCHEDULE - SEWER

Land

Equipment

Sewer and lines
Pumping equipment
Total Assets

Land

Equipment

Sewer and lines
Pumping equipment
Total Assets

Land

Equipment

Sewer and lines
Pumping equipment
Total Assets

Land

Equipment

Sewer and lines
Pumping equipment
Total Assets

Projected Capital Assets — 2021, 2022, 2023, 2024 - Sewer

0.0%
10.0%
1.2%
5.0%

0.0%
10.0%
1.2%
5.0%

0.0%
10.0%
1.2%
5.0%

0.0%
10.0%
1.2%
5.0%

Accumulated
Cost  Additions Amortization Amortization NBV 2021
18,297 3 - $ ~ $ - $ 18,297
123,342 - 12,335 121,662 1,680
3,442,325 - 41,308 715,029 2,727,296
380,307 - 19,015 330,236 50,071
3,964,271 § - $ 72,658 $ 1,166,927 $2,797,344
Accumulated
Cost  Additions Amortization Amortization NBV2022
18,297 $ = $ 2 $ B $ 18,297
123,342 72,347 8,915 130,577 65,112
3,442,325 4,086,000 90,340 805,369 6,722,956
380,307 - 19,015 349,251 31,056
3,964,271 $4,158,347 $ 118270 $ 1,285,197 § 6,837,421
Accumulated
Cost  Additions Amortization Amortization NBV 2023
18,297 $ - $ - $ - $ 18,297
195,689 - 7,235 137,811 57,878
7,528,325 30,000 90,700 896,069 6,662,256
380,307 - 19,015 368,266 12,041
8,122,618 $ 30,000 $ 116,950 $ 1,402,146 § 6,750,472
Accumulated
Cost  Additions Amortization Amortization NBV 2024
18297 $ - $ - $ - $ 18,297
195,689 - 7,235 145,046 50,643
7,558,325 30,000 91,060 987,129 6,601,196
380,307 - 12,041 380,307 -
8,152,618 $ 30,000 $ 110,336 $ 1,512,482 $ 6,670,136
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TOWN OF SOURIS SEWER AND WATER UTILITY CORPORATION
CONTRIBUTION IN AID SCHEDULE - SEWER

Equipment
Sewer mains
Sewer equipment
Total Assets

Equipment
Sewer mains
Sewer equipment
Total Assets

Equipment
Sewer mains
Sewer equipment
Total Assets

Equipment
Sewer mains
Sewer equipment

Total Assets

Projected Contributions in Aid —2021, 2022, 2023, 2024 - Sewer

10.0%
1.2%
5.0%

10.0%
1.2%
5.0%

10.0%
1.2%
5.0%

10.0%
1.2%
5.0%

Accumulated
Cost Additions Amortization Amortization NBV 2021
240 - $ 24 $ 48 3 192
2,296,859 - 27,562 409,371 1,887,488
177,338 - 8,788 177,338 -
2,474,437 - $ 36374 $ 586,757 $ 1,887,680
Accumulated
Cost Additions Amortization Amortization NBV 2022
240 - $ 24 $ 72 $ 168
2,296,859 2,991,890 63,465 472,836 4815913
177,338 - - 177,338 -
2,474,437 2,991,890 $ 63,489 $ 650,246 $ 4,816,081
Accumulated
Cost Additions Amortization Amortization NBV 2023
240 - $ 24 $ 9% $ 144
5,288,749 - 63,465 536,301 4,752,448
177,338 - - 177,338 -
5,466,327 - $ 63489 $ 713,735 $ 4,752,592
Accumulated
Cost Additions Amortization Amortization NBV 2024
240 - $ 24 3 120 $ 120
5,288,749 - 63,465 599,765 4,688,984
177,338 - - 177,338 -
5,466,327 - $ 63489 $ 777223 $ 4,689,104
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