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The Island Regulatory
and Appeals Commission

March 18, 2026

Sam Clow, Senior Regulatory Officer

The Island Regulatory & Appeals Commission
5th Floor, Suite 501

National Bank Tower

134 Kent Street

Charlottetown, PE  C1A 7L1

Dear Mr, Clow:

Please find enclosed two copies of the application for a rate increase for the Rural
Municipality of Crapaud Sewer Utility and Water Utility Corporation.

If you have any questions or concerns, please do not hesitate to call.

Sincerely,

Michefle Burge, FCPA, CA

Managing Partner
MRSB Chartered Professional Accountants Inc.

Encls.
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION
AND CRAPAUD WATER UTILITY CORPORATION

BACKGROUND INFORMATION

The application for a change in the sewer and water rates by the Crapaud Sewage Collection &
Treatment Corporation and Crapaud Water Utility Corporation “the Utility” is a result of changes to
the increased cost of financing debt repayments for new infrastructure upgrades to both the water and
sewer systems as well as an increase in overall operating costs to the Utility.

Rates were last increased effective January 1, 2012. The service rates for the Utility currently
authorized by IRAC are presented in Schedule 2.

Currently the Utility provides sewer services to 222 customers and water services to 74 customers. All
customers are billed on a flat rate based on number of units and no customers are metered.
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(SRR

# of flat rate customers billed 222
annually

x flat-rate per unit sewerage charge: S 385.00 S 385.00

S 85,470

'WATER

# of single-family dwelling units billed 29
annually

x flat-rate per unit water charge: S 380.00 S 380.00

11,020

# of senior citizen home units billed 32
annually

x flat-rate per unit water charge: S 228.00 S 228.00

7,296

# of individual apartment units billed 13
annually

x flat-rate per unit water charge: S 228.00 S 304.00

3,952

S 22,268
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Breakdown of Revenues, Expenditures, and Current Charges

The Utility provides sewer services to the residential and commercial establishments located in
Crapaud, P.E.I. The charges assessed within the Utility can be segregated into two distinct categories:
sewer and water.

Types of Service Fees

Sewer

Currently the Utility provides sewer services to 222 customers, all of which are charged a flat rate and
none of which are metered. The Utility expects 35 new customers between 2027 and 2028 fiscal years
and does not expect any growth in the number of customers for the years ending 2026, 2029, and 2030.
Water

Currently the Utility provides water services to 74 customers, all of which are charged a flat rate and
none of which are metered. The Utility expects 35 new customers between 2027 and 2028 fiscal years
and does not expect any growth in the number of customers for the years ending 2026, 2029, and 2030.

Current Charges

The rates currently approved by the Island Regulatory and Appeals Commission (IRAC) are detailed
in Schedule 2 for all sewer and water customers.

Utility Expenses

The annual expenses incurred by the Utility may be segregated into two distinct categories: operational
and administrative expenses, and expenses related to infrastructure development.

" Operational and Administrative expenses

Operational and administrative expenditures are those directly related to the Utility, and can be
variable or fixed in nature. These costs are inclusive of electricity, insurance, bank charges, and office
supplies. These expenses are reasonably consistent from year to year, but are subject to increases from
external forces such as inflation and the increasing energy costs.

Expenses related to infrastructure development
Expenses related to infrastructure development refer to the costs of carrying the current infrastructure
in the Utility. This includes amortization of capital assets, interest on long term debt, property taxes,

and system maintenance. These expenses are expected to increase in accordance with planned
infrastructure developments for the Utility.
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
CAPITAL ASSET & CONTRIBUTION IN AID SCHEDULE - SEWER

Land

Structures & improvements

Pumping equipment
Sewer and lines
Other

Total Assets

Structures & improvements
Pumping equipment
Total Assets

Actual Capital Assets — 2025 - Sewer

Accumulated

Cost  Additions Amortization Amortization  NBV 2025
0.0% $ 2,693 $ - % - % - $ 2,693
1.2% 2,452,730 3,864 29,479 515,672 1,940,922
5.0% - - - - -
1.2% - - - - -
5.0% 56,343 - 2,173 30,004 26,339

$ 2,511,766 $ 3864 $§ 31,652 §$ 545,676 $ 1,969,954

Actual Contributions in Aid — 2025 — Sewer

Accumulated

Cost Additions Amortization Amortization NBV 2025

12% $ 1,869,002 $ - $ 22,428 $ 324,214  $ 1,544,788
5.0% - - - - -

$ 1,869,002 §$ - $ 22,428 § 324,214 $ 1,544,788
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CRAPAUD WATER UTILITY CORPORATION
CAPITAL ASSET SCHEDULE - SEWER

CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND

Projected Capital Assets — 2026, 2027, 2028, 2029, and 2030 - Sewer

Land

Structures & improvements
Pumping equipment

Sewer and lines

Other

Total Assets

Land

Structures & improvements
Pumping equipment

Sewer and lines

Other

Total Assets

Land

Structures & improvements
Pumping equipment

Sewer and lines

Other

Total Assets

Land

Structures & improvements
Pumping equipment

Sewer and lines

Other

Total Assets

Land

Structures & improvements
Pumping equipment

Sewer and lines

Other

Total Assets

0.0%
1.2%
5.0%
1.2%
5.0%

0.0%
1.2%
5.0%
1.2%
5.0%

0.0%
1.2%
5.0%
1.2%
5.0%

0.0%
1.2%
5.0%
1.2%
5.0%

0.0%
1.2%
5.0%
1.2%
5.0%

Accumulated

Cost Additions Amortization Amortization NBV 2026

$ 2,693 $ - $ - $ - $ 2,693

2,456,594 - 29,479 545,151 1,911,443

56,343 - 2,173 375 55,968

$ 2,459,287 §$ - $ 29479 § 545,151 $ 1,914,136
Accumulated

Cost Additions Amortization Amortization NBV 2027

$ 2,693 $ - $ = $ - $ 2,693

2,456,594 1,570,000 48,319 593,470 3,433,124

56,343 - 2,173 375 55,968

$ 2,459,287 $1,570,000 $ 48319 §$ 593,470 $ 3,435,817
Accumulated

Cost Additions Amortization Amortization  NBV 2028

$ 2,693 $ - $ - $ - $ 2,693

4,026,594 150,000 50,119 643,589 3,533,005

56,343 - 2,173 375 55,968

$ 4,029,287 $ 150,000 $ 50,119 $ 643,589 $ 3,535,698
Accumulated

Cost Additions Amortization Amortization NBV 2029

$ 2,693 $ - 3 - $ - $ 2,693

4,176,594 150,000 51,919 695,508 3,631,086

56,343 - 2,173 375 55,968

$ 4,179,287 § 150,000 $ 51919 § 695,508 $ 3,633,779
Accumulated

Cost Additions Amortization Amortization  NBV 2030

$ 2,603 $ - $ - $ - $ 2,693

4,326,594 500,000 57,919 753,427 4,073,167

56,343 - 2,173 375 55,968

$ 4,329,287 § 500,000 $§ 57,919 § 753,427 $ 4,075,860
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
CONTRIBUTION IN AID SCHEDULE - SEWER

Projected Contributions in Aid — 2026, 2027, 2028, 2029, and 2030 - Sewer

Structures & improvements
Pumping equipment
Total Assets

Structures & improvements
Pumping equipment
Total Assets

Structures & improvements
Pumping equipment
Total Assets

Structures & improvements
Pumping equipment
~ Total Assets

Structures & improvements
Pumping equipment
Total Assets

1.2%
5.0%

1.2%
5.0%

1.2%
5.0%

1.2%
5.0%

1.2%
5.0%

Accumulated

Cost Additions Amortization Amortization NBV 2026

$ 1,869,002 - $ 22428 § 346,642 $ 1,522,360

$ 1,869,002 - $ 22,428 $ 346,642 $ 1,522,360
Accumulated

Cost Additions Amortization ~Amortization NBV 2027

$ 1,869,002 1,408,659 $ 39,332 $ 385974 $ 2,891,688

$ 1,869,002 1,408,659 $§ 39,332 $§ 385974 $§ 2,891,688
Accumulated

Cost Additions Amortization Amortization NBV 2028

$ 3,277,661 - $ 39,332 $ 425306 $ 2,852,356

$ 3,277,661 - $ 39332 § 425306 $ 2,852,356
Accumulated

Cost Additions Amortization Amortization NBYV 2029

$ 3,277,661 - $ 39,332 $ 464,638 $ 2,813,024

$ 3,277,661 - $ 39,332 $ 464,638 $ 2,813,024
Accumulated

Cost Additions Amortization Amortization NBV 2030

$ 3277661 - % 39332 8 503970 § 2,773,692

$ 3,277,661 - $ 39,332 $ 503,970 $ 2,773,692
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND

CRAPAUD WATER UTILITY CORPORATION

CAPITAL ASSET & CONTRIBUTION IN AID SCHEDULE - WATER

Wells and Springs
Supply Mains
Other

Total Assets

Land

Wells and Springs
Equipment

Total Assets

Actual Capital Assets — 2025 - Water

Accumulated
Cost Additions Amortization Amortization NBV 2025
1.2% 158,492 4,268 1,953 25,096 137,664
1.2% 493,504 - 5,922 79,464 414,040
5.0% - - - - -
$ 651,996 $ 4,268 $ 7,875 § 104,560 $ 551,704

Actual Contributions in Aid — 2025 - Water

Accumulated

Cost Additions Amortization Amortization NBV 2025
0.0% $ - 8 - 3 - 3 - 3 -
1.2% 456,979 - 5,484 49,634 407,345
5.0% - - - - -
$ 456,979 llr$ - $ 5484 § 49,634 $ 407,345
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
CAPITAL ASSET SCHEDULE - WATER

Projected Capital Assets —2026, 2027, 2028, 2029, and 2030 - Water

Wells and Springs
Supply Mains
Other

Total Assets

Wells and Springs
Supply Mains
Other

Total Assets

Wells and Springs
Supply Mains
Other

Total Assets

Wells and Springs
Supply Mains
Other

Total Assets

Wells and Springs
Supply Mains
Other

Total Assets

1.2%
1.2%
5.0%

1.2%
1.2%
5.0%

1.2%
1.2%
5.0%

1.2%
1.2%
5.0%

1.2%
1.2%
5.0%

Accumulated ‘
Cost Additions Amortization Amortization NBV 2026
162,760 - 1,953 27,049 135,711
493,504 - 5,922 85,386 408,118
$ 656264 $ - $ 7875 $ 112435 $§ 543,829
Accumulated
Cost Additions Amortization Amortization NBV 2027
162,760 650,000 9,753 36,802 775,958
493,504 - 5,922 91,308 402,196
$ 656,264 $ 650,000 $ 15,675 % 128,110 $ 1,178,154
Accumulated
Cost Additions Amortization Amortization NBV 2028
812,760 - 9,753 46,555 766,205
493,504 - 5,922 97,230 396,274
$1,306,264 $ - $ 15,675 $ 143,785 $ 1,162,479
Accumulated
Cost Additions Amortization Amortization NBYV 2029
812,760 - 9,753 56,308 756,452
493,504 - 5,922 103,152 390,352
$1,306,264 $ - $ 15,675 $ 159,460 $ 1,146,804
Accumulated
Cost Additions Amortization Amortization NBV 2030
812,760 - 9,753 66,061 746,699
493,504 - 5,922 109,074 384,430
$1,306,264 $ - $ 15675 $ 175,135 $ 1,131,129
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
CONTRIBUTIONS IN AID SCHEDULE - WATER

Projected Contributions in Aid — 2026, 2027, 2028, 2029, and 2030 - Water

Land

Wells and Springs
Equipment

Total Assets

Land

Wells and Springs
Equipment

Total Assets

Land

Wells and Springs
Equipment

Total Assets

Land

Wells and Springs
Equipment

Total Assets

Land

Wells and Springs
Equipment

Total Assets

Accumulated
Cost Additions Amortization Amortization NBV 2026
0.0% $ - 3 - 8 - 8 - 8 -
1.2% 456,979 - 5,484 55,118 401,861
5.0% - - - - -
s 456979 'S . $ 5484 $ 55118 $ 401,861
Accumulated
Cost Additions Amortization Amortization NBYV 2027
0.0% $ - $ - $ - $ - $ -
1.2% 456,979 583,241 12,483 67,601 972,619
5.0% - - - - -
$ 456,979 $§ 583,241 $ 12,483 $ 67,601 §$ 972,619
Accumulated
Cost Additions Amortization Amortization NBV 2028
0.0% $ - 8 - 8 -8 - 3 -
1.2% 1,040,220 - 12,483 80,084 960,136
5.0% - - - - -
$ 1,040,220 '$ - $ 12,483 $ 80,084 §$ 960,136
Accumulated
Cost Additions Amortization Amortization NBV 2029
0.0% $ - 3 - 8 -8 - % -
1.2% 1,040,220 - 12,483 92,567 947,653
5.0% - - - - -
$ 1,040,220 llr$ - $ 12,483 § 92,567 $ 947,653
Accumulated
Cost Additions Amortization Amortization NBYV 2030
0.0% $ - % - 3 - % -5 -
1.2% 1,040,220 - 12,483 105,050 935,170
5.0% - - - - =
$ 1,040,220 r$ - 3 12,483 $§ 105,050 $ 935,170
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
SCHEDULE OF LONG TERM DEBT
FOR THE YEARS ENDING
MARCH 31, 2026 - 2030

2026 2027 2028 2029 2030
Bank of Nova Scotia - prime;
repayable in  monthly  principal
installments of $2,333 plus interest. The
loan is renewable on January 31, 2020,

is amortized to 2036, and is secured by
a borrowing resolution. $ 159,012 $ 141907 $ 123529 $ 103,784 $ 82,569

Provincial Credit Union - prime;
repayable in  monthly  blended
installments of $1,769. The loan is
amortized to January 1, 2042, and is
secured by a borrowing resolution. - 226,426 215,609 204,273 192,392

Provincial Credit Union - prime;
repayable in  monthly  blended
installments of $3,876. The loan is
amortized to April 1, 2044, and is
secured by a borrowing resolution. - - - - 478,485

159,012 368,333 339,139 308,057 753,446
+ Less: current portion (17,105) (29,194) (31,082) (33,095) (59,796)

§ 141,907 $ 339,139 § 308,057 $ 274962 $ 693,651

Principal portion of long term debt is estimated to be repaid over the following five years as follows:

2026 17,105
2027 29,194
2028 31,082
2029 33,095
2030 59,796
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Proposed Infrastructure Development and Amortization Period

The Utility has undertaken infrastructure upgrades that are taking place throughout 2026, 2027, 2028,
2029 and 2030.

The Utility intends to incur approximately $2,370,000 in costs to improve and expand its sewer
services over the next four years. The major projects include $1,570,000 to expand sanitary sewer
pipes and servicing, stormwater drainage pipes, and silt fencing in the Sherwood Forest Subdivision,
$300,000 to improve existing sewer infrastructure, and $500,000 to further expand on Sherwood
Forest Subdivision development.

The Utility intends to incur approximately $650,000 in costs to improve and expand its water services
over the next four years. The major project includes $650,000 expand watermains, fire hydrants, and
servicing in the Sherwood Forest Subdivision.

To fund these projects, the Utility intends to source $702,000 from available Canada Community
Building Funds, $1,289,820 from the Canadian Housing Infrastructure Fund (CHIF), and $300,000
from the sale of land held for development. The remaining $728,180 in costs will need to be financed
with a new loan. Based on current interest rates and loan terms, it is estimated the new loan will bear
interest at 4.7% and be amortized over 15 years.

Overall, the total project costs and funding for the proposed infrastructure upgrades are as follows:

Project costs Project funding
Sewer extensions and improvements  $ 2,370,000 Canada Community Building Fund Allocation $ 702,000
Water extensions and improvements 650,000 CHIF Funding 1,289,820
Other funding sources 300,000
New loan - Town share of project costs 728,180
3,020,000 3,020,000

MIRISIB



Schedule 7

MIRISIB



Proposed Cost Allocation Structure, Tariff Structure, and Rate Increases

General Overview

The Utility is applying to IRAC for an increase in utility rates to cover the costs of new infrastructure
in the area as described in Schedule 6. The Utility is proposing increases to the current sewer rates and
water rates as the gap between the costs of building and maintaining these systems has grown to a
point where the existing rate is no longer sustainable.

Based on the expected growth in operating expenditures, and the water and sewerage rates currently

authorized by the Island Regulatory and Appeals Commission, the Utility’s projected operating results
for the 2026, 2027, 2028, 2029 and 2030 fiscal years are summarized in Table 1 and Table 2.

Table 1: Projected operating results without proposed rate increase - Sewer

2026 2027 2028 2029 2030
Revenues $ 85085 § 92,015 $ 98,560 $ 98,560 $ 98,560
Expenditures 78,066 81,585 91,907 93,022 119,371
Change in fund balance $ 7019 $ 10430 $ 6,653 $ 5538 § (20811)

Table 2: Projected operating results without proposed rate increase - Water

2026 2027 2028 2029 2030
Revenues $ 23139 § 30006 $ 36492 $ 36520 $ 36549
Expenditures 33,110 34,683 35478 36296 37,139
Change in fund balance $ 97D $ 4677 $ 1015 § 24§ (590)
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Proposed Rates, Tariff Structure, and Effective Dates

The Utility proposes that increases to the current tariff system be implemented to ensure that the costs
related to current and upcoming capital upgrades and improvements can be sustained with sufficient
revenues from sewer and water charges. The proposed utility rates are expected to cover the debt
service and amortization costs of the Utility’s upgrades and maintenance to the infrastructure.

These proposed new utility rates are summarized in Table 3 and Table 4 and are expected to be
implemented over a four-year period beginning with the first increase effective as at April 1, 2026
(fiscal 2027), followed by subsequent increases on April 1, 2027, April 1, 2028, and April 1, 2029.

Table 3: Proposed Utility Rates for Crapaud Sewage Collection & Treatment Corporation and
Crapaud Water Utility Corporation — Sewer

; Projected| Projected| Projected! Projeptedi Projected|

2026 2027) 2028 20291 2030
P | 7.5%)| 7.5%)| 7.5%| 7.5%)|
N S ] ) ) o | vno change; increascf increase: increase| increase
SEWER - DOMESTIC R e R Iy | ' % ‘ i !
‘ Lo | | ‘
# of flat rate customers billed : [ YIS 29 | 256 | 256 | 256
{ annually L L ‘; ! | T
x flat-rate per unit sewerage charge: $  385.00 l $ 38500 $ 413.88 : S 444,92 § 47828 5 51416
' ' | 1 L i$ 85085!$ 989161 113,808 | S 122,441 |$ 131624
i | | { { 1 {
| !$ 85085|% 98916|$ 11389815 122,441 |% 131,624

Table 4: Proposed Utility Rates for Crapaud Sewage Collection & Treatment Corporation and
Crapaud Water Utility Corporation — Water

Projected| Projected| Projected: Projected| Projected)

3952 $ 4,248 | $ 4,567 : $ 4,910 | $ 5,278 |
i 1 i

|
{

i
2026 20271 20281 2029 2030
P ! 7.5%| 7.5%! 7.5%| 7.5%|
i | no change| . . I . ! . |
| i { | mcrease { mcrease’ increase| mcrease’
WATER - DOMESTIC o | | |
# of single-family dwelling units billed ! | |0 29 47 | 64 | 64 | 64 |
annually | o | |
x flat-rate per unit water charge:! i$  380.00 | o 380.00 1 S 408.50 E $ 439.141$ 472,07 | $  507.48
| i ) | 11,000$ 19200 |$ 28105/$ 30213|$ 32,479
! | i i
i et : E ! -
# of senior citizen home units billed | N R 3218 3218 328 3218 32
B | annually | L ; } | i
x flat-rate per unit water charge:| 'S 228.00 1 : $ 228.00]$ 24510 { S 26348 | S 283.24 |$ 30449
i ! | b 72961 7843$  84311$  9064|$ 9,744 |
| i ; ! i ‘ 9
E——— y ' [ ! l { i
# of individual apartment units billed RS B$ 138 131 1Bl 13
annually P i ; |
x flat-rate per unit water charge:| $ 22800 [ 1S 30400/$ 32680 |$ 35131 $ 377.66 | $  405.98
| ! [
1}
|
|
|

222681$  31,291|$ 41,103 |$ 44186 |$ 47,500

R%3

MIRISIB



These new utility rates are expected to be sufficient to cover the added infrastructure and debt service
costs associated with the proposed infrastructure projects, along with increases in operating
expenditures. Based on the proposed rates above, the projected operating results for 2026, 2027, 2028,
2029 and 2030 are summarized in Table 5 and Table 6.

Table 5: Projected operating results with proposed rate increase - Sewer

2026 2027 2028 2029 2030
Revenues $ 85085 $ 98916 $ 113,898 $ 122441 § 131,624
Expenditures 78,066 81,585 91,907 93,022 119371
Change in fund balance $ 7019 § 17331 $ 21992 $ 29419 $§ 12253

Table 6: Projected operating results with proposed rate increase - Water

2026 2027 2028 2029 2030
Revenues $ 23139 $ 32,189 $ 42028 § 45138 § 48481
Expenditures 33,110 34,683 35478 36,296 37,139
Change in fund balance $ 971) § (2494 § 6,550 § 8842 $§ 11342
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Rural Municipality of Crapaud
Council Meeting
Tuesday, August 20, 2024
7:00 pm

Crapaud Community Hall

Minutes

Present: Mayor Joanne Harvey; Councillor Dean MacDonald, Councillor George Jesso, Councillor
Savannah Dugay; Councillor Tom Patterson (joined by phone) Interim CAO Margaret

Armsworthy

1. Call to Order - Mayor Joanne Harvey called the meeting to order at 7:00 pm.
2. Approval of Agenda - Approval of Agenda for Tuesday, August 20, 2024~ Moved by
Councillor Tom Patterson and seconded by Councillor George Jesso to approve the agenda

as circulated. Motion unanimously carried. (4-0)
3. Disclosure of Conflict of Interest — Nil
4. Approval of Minutes from:

4.1. June 18, 2024, Regular Council Meeting - It was moved by Councillor Dean MacDonald
and seconded by Councillor Savannah Dugay to approve the June 18, 2024, Regular
Council Meeting Minutes as presented. Motion unanimously carried. (4-0)

4.2. August 5, 2024, Special Council Meeting — It was moved by Councillor George Jesso and
seconded by Councillor Dean MacDonald to approve the August 5, 2024, Special Council
Meeting Minutes as presented. Motion unanimously carried. (4-0)

5. Business Arising from the Minutes
5.1. Library Board — Still looking to hear from residents interested in being part of the
Library Board —looking to hear back by September 15, 2024 with a minimum of three

residents

MIRISIB



Council Meeting Tuesday August 20, 2024

5.2.

5.3.

Lease update — Deputy Mayor Dean MacDonald and Interim CAO Margaret Armsworthy
have met with the current tenants to discuss the increases in rent. One tenant has
replied and have requested to negotiate for the old municipal offices with rent of $10
per square feet for the remainder of this year which will increase to $12 per square feet
and increase by $2 per square feet each year until they reach $20 per square feet. Our
other tenant has a few trips coming up so has indicated they will get back to us in the
next month up. There is a lot of interest in our rental space.

Roof repairs — waiting on another quote from a contractor. Should have this in the next

couple of weeks.

Discussion Items

6.1.

6.2.

6.3.

6.4.

Election — Deferred until next meeting.

Motion #2024-37 — Interim CAO Hourly Wage — Motion put on the floor by Deputy
Mayor Dean MacDonald and seconded by Councillor Tom Patterson to hire our Interim
CAO Margaret Armsworthy, at a rate of $35 per hour for 37.5 hours per week until
January 31, 2025. Motion passed unanimously. (4-0)

Motion #2024-38 — Hiring MRSB for IRAC Application — Motion put on the floor by
Councillor George Jesso and seconded by Councillor Savannah Dugay to hire the
accounting firm of MRSB to complete the IRAC Application to increase water and sewer

rates. The cost is $5900 plus HST. Motion passed unanimously. (4-0)

Motion #2024-39 — Old Scotiabank Building (Parcel # 217380) — Motion put on the floor
by Councillor Savannah Dugay and seconded by Councillor George Jesso to apply to add

this building renovations to our Gas Tax projects. Motion passed unanimously. (4-0)

Information Items

7.1.

Furniture Sale — Interim CAO Margaret Armsworthy, reported she received an email

from Moe’s Auction which changed the pricing due to the amount of work to complete

Page 2 of 4
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Council Meeting Tuesday August 20, 2024

the removal of built in vaults and other built in items. Interim CAO to review with

Moe’s to ensure this is cost effective.

7.2. Crapaud Resident Distribution List — Interim CAO Margaret Armsworthy, has
implemented the email distribution list with emails going to residents about various

upcoming events.

7.3. Preparedness Presentation — Interim CAO Margaret Armsworthy mentioned there is a
Preparedness Presentation being put on at the Crapaud Hall on Monday, September
16t at 7:00pm. This presentation is for personal preparedness in the event of an

emergency.
7.4. Stantec update — survey for the public should be available by the end of this week.

7.5. Rekey vault — Councillor Tom Patterson wondered if we can rekey the vault for security.

Referred to Interim CAO Margaret Armsworthy to investigate.

7.6. New Emails for Councillors — Councillor Tom Patterson inquired about the new emails
that were to be set up for councillors. Referred to Interim CAO Margaret Armsworthy to

investigate where this is at.

7.7. Washroom Bars at the Crapaud Hall — Councillor Tom Patterson inquired about the
installation of bars on the washroom doors at the Crapaud Hall. Interim CAO Margaret

Armsworthy to investigate this.

Public Discussion — Music Festival — proposal was presented by resident Jordan Liantzakis.
This music festival would be a fundraiser for the Crapaud Hall. It would feature a variety of
music from jazz to blues to country and rock. The idea is to have 10 island bands participate
in this one day event. The event would be on Saturday, September 28, 2024 from
12:00noon to 11:00pm. Mr. Liantzakis has organized a similar event in the past so he has
interested bands who want to participate again. Council will take this information and

decide at the next meeting.
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Council Meeting Tuesday August 20, 2024

- Email — a resident mentioned they were not part of the distribution list. Interim CAO
Margaret Armsworthy asked anyone in attendance who wished to be added to the list to
see her after the meeting to provide their email so she can email them for their
permission as anyone added to the email must by emailed to ensure they have their

approval documents to use their email as part of the email distribution list.

9. Adjournment — It was moved by Councillor Savannah Dugay to adjourn the meAeting at 8:03

pm and was seconded by Councillor Dean MacDonald.

Joanne Harvey Margaret Armsworthy

Mayor Interim Chief Administrative Officer
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Rural Municipality of Crapaud, Prince Edward Island
A Bylaw to Establish a Water and Sewer Utility
Bylaw # 2024-02

BE IT ENACTED by the Council of the Rural Municipality of Crapaud as follows:
1. Title

1.1. This bylaw shall be known and cited as the “Rural Municipality of Crapaud Water and
Sewer Utility Bylaw.”

2. Authority

2.1. Pursuant to section 180(b) of the Municipal Government Act, Council of Rural
Municipality of Crapaud may pass bylaws and provide services for municipal purposes
respecting municipal utilities, public utilities.

3. Purpose

3.1. According to section 183 (1) of the Municipal Government Act, where a council provides
or proposes to provide a public utility pursuant to clause 180(b), the council shall
establish its public utility as a department of the municipality and specify the functions
of the public utility.

3.2. under section 183 (2) of the Municipal Government Act, a council referred to in 183 (1)
of the Municipal Government Act shall by bylaw authorize the construction,
management, maintenance, and operation of the public utility in accordance with the
Water and Sewerage Act R.S.P.E.I. 1988, Cap. W-2.

4. Application

4.1. This bylaw applies to Mayor, and all Councillors, employees, and customers of the public
utility.

4.2. Pursuant to Section 185 of the Municipal Government Act, unless a council, by bylaw,
provides otherwise, where sewer or water mains run along the land of any person, that
person is deemed to receive those services despite the fact that the sewer or water
mains are not physically connected by lateral lines to any residence, building or other
structure located on the land of that person.

5. Definitions

5.1. Inthis bylaw, any word and term that is defined in the Municipal Government Act has
the same meaning as in the Act.

5.2. Inthis bylaw,
(@) “Act” means the Municipal Government Act.

(b) “Chief Administrative Officer” or “CAO” means the administrative head of the
municipality.
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(c) “Commission” means the Island Regulatory and Appeals Commission established
under the Island Regulatory and Appeals Commission Act R.S.P.E.J. 1988, Cap 1-11.

(d) “Committee” means Councillor appointed to be member of committee to deal with
any matter.

(e) “Council” means the Mayor and other members of the Council of the municipality.
(f)  “Councillor” means a member of Council other than the mayor.

(g) “Customer” means a property, person, firm, or corporation who requests, or is
supplied with water and sewer service at a specific location or locations.

(h)  “Municipality” means the Rural Municipality of Crapaud.

(i)  “Public Utility” means a public utility as defined in the Water and Sewerage Act
R.S.P.E.1. 1988, Cap. W-2.

(j)  “uUtility” means the municipal utility department established herein.

(k) “staff “means the Chief Administrative Officer (CAO) and all staff of the municipality,
whether full-time, part-time, contract, seasonal or volunteers.

6. Municipal Department Established

6.1. There is hereby established the Rural Municipality of Crapaud Water and Sewer Utility
Department.

6.2. The Water and Sewer Utility Department shall conduct its affairs in accordance, with
generally accepted public utility practices and in any case, in accordance with directives,
special contracts and regulations as approved by the Commission.

6.3. The Council will Appoint a Committee responsible for the Department shall be made in
accordance with the Section (22.8) of Procedural Bylaw # 2018-08.

7. Water and Sewer Utility Administration

7.1. Pursuant to subsection 93(l)(d) of the Act, the CAO shall manage and supervise the
employees that are responsible for the day-to-day operation of the public utility.

8. Functions of the Water and Sewer Utility Department

8.1. Pursuant to subsection 183(2) of the Act, and in accordance with the Water and
Sewerage Act and its regulations, the water and sewer utility shall be responsible for
constructing, altering, extending, managing, and controlling a system for providing
water and sewer utility services to the residents of the municipality.

8.2. Acquiring, alienating, holding, and disposing of real or personal property with Council
approval.

8.3. Financing, with the approval of Council, any of its undertakings.

8.4. Collecting rates and charges for services provided to any customer, as approved by
Council.
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9. Rates, Charges, and Interests

9.1. Pursuant to subsection 184(1) of the Act, Council shall levy rates in respect of real
property for the services of the water and sewer utility that are sufficient to cover the
costs of providing the services of the water and sewer utility following approval of the
Commission in accordance with the Water and Sewerage Act.

9.2. Pursuant to section 187 of the Act, all overdue and unpaid rates bear interest from the
due date at the rate prescribed for real property tax pursuant to the Real Property Tax
Act R.S.P.E.T. 1988, Cap.R-5.

10. Financial

10.1. Pursuant to subsection 183(4) of the Act, the Water and Sewer Utility Department shall
maintain separate financial accounts for the public utility.

11. Liens

11.1. Pursuant to subsection 186(1) of the Act, rates that are overdue and unpaid, and any
interest accrued, constitute a lien on the real property on which they are levied until
payment is made in full.

11.2. Pursuant to subsection 186(2) of the Act, the lien referred to in section 10.1 of this
Bylaw, has priority over every claim, privilege, or encumbrance against.the property of
every person, except the Crown, and may be enforced on application to the Supreme
Court for an order for the sale of the property.

12. Complaints

12.1. A complaint in respect of the terms and standards of service, rates, charges or
schedules, or any combination of them, of a public utility established under this Part, is
subject to appeal to the Commission under the Water and Sewerage Act in accordance
with that Act.

13. Penalties

13.1. In accordance with the provisions of Section 162 (1)(a)(ii) of the Act, a council may by
bylaw impose municipal utility fines and penalties as considered necessary.

13.2. Any fines and/or penalties as considered necessary and developed by Council shall be
outlined in a Schedule A.

14. Appendices

14.1. Schedule A is considered an appendix to this Bylaw and may be updated by Council
resolution.
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15. Repeal of Existing Bylaw

15.1. On adoption, this bylaw replaces, Bylaw -1988-06-06 Establishment of Crapaud Sewage
Collection and Treatment, Bylaw #2006-04-04 Community of Crapaud Water Utility
Corporation and any previous Bylaws pertaining to the establishment of the Water and
Sewer and/or the operation of a water and sewer utility are hereby repealed.

16. Effective Date

16.1. This Water and Sewer Utility Bylaw, Bylaw#2024-02, shall be effective on the date of
approval and adoption below.

First Reading:
This Water and Sewer Utility Bylaw, Bylaw#2024-02, was read a first time at the Council meeting
held on the 16t day of April, 2024.

This Water and Sewer Utility Bylaw, Bylaw#2024-02, was approved by a majority of Council
members present at the Council meeting held on the 16" day of April, 2024.

Second Reading:
This Water and Sewer Utility Bylaw, Bylaw#2024-02, was read a second time at the Council
meeting held on the 21 day of May, 2024.

This Water and Sewer Utility Bylaw, Bylaw#2024-02, was approved by a majority'of Council
members present at the Council meeting held on the 21 day of May, 2024.
Approval and Adoption by Council:

This Water and Sewer Utility Bylaw, Bylaw#2024-02, was adopted by a majority of Council
members present at the Council meeting held on the 21 day of May, 2024.

Signatures

Mayor (signature sealed) Chief Administrative Officer (signature sealed)

This Water and Sewer Utility Bylaw, Bylaw#2024-02adopted by the Council of the Rural
Municipality of Crapaud on Rural Municipality of Crapaud is certified to be a true copy.

Chief Administrative Officer Signature Date
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Rural Municipality of Crapaud

Bylaw #2024-02
Schedule A
Penalties / Fines

Property Penalty/Fine
Commerecial TBD
Non-Commercial TBD

Water and Sewer Utility Bylaw#2024-02
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Appendix C:

Statement of Revenues and Expenditures with Proposed Rate Increase
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APPENDIX C

CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES
WITH PROPOSED RATE INCREASE
FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030
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COMPILATION ENGAGEMENT REPORT

We have compiled a financial projection for the Crapaud Sewage Collection & Treatment Corporation and
Crapaud Water Utility Corporation consisting of Projected Statements of Revenues and Expenditures (with
proposed rate increase) for the years to end March 31, 2026, 2027, 2028, 2029 and 2030, using assumptions,
including the hypotheses set out in Note 2, with an effective date of March 3, 2026, and other information
provided by management. Our engagement was performed in accordance with the applicable guidance on

compilation of a financial projection set out in the CPA Handbook-Assurance.

A compilation is limited to presenting, in the form of a financial projection, information provided by
management and does not include evaluating the support for the assumptions, including the hypotheses, or
other information underlying the projection. Accordingly, we do not express an 0pinig11 or any other form
of assurance on the financial projection or assumptions, including the hypotheses. Further, since this
financial projection is based on assumptions regarding future events, actual results will vary from the
information presented even if the hypotheses occurs, and the variations may be material. We have no
responsibility to update this communication for events and circumstances occurring after the date of this
" communication. This financial projection is intended primarily for the purposes of inclusion in a rate filing

submission to the Island Regulatory and Appeals Commission.

NRsB Chateudl W Queowdandy e

MRSB CHARTERED PROFESSIONAL ACCOUNTANTS INC.
CHARLOTTETOWN, PE
MARCH 3, 2026
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES
SEWER WITH PROPOSED RATE INCREASE
FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030

Actual Projected  Projected Projected Projected Projected
2025 2026 2027 2028 2029 2030
REVENUES
Sewer rates
Flat rate revenues $ 86101 $§ 85085 $ 98916 $ 113,898 $ 122441 § 131,624
Interest - - - - - -
86,101 85,085 98,916 113,898 122,441 131,624
EXPENDITURES
GENERAL
Insurance 775 798 822 847 872 898
Interest and bank charges 1,220 ' 1,257 1,294 1,333 1373 1414
Miscellaneous 702 723 745 767 790 814
Professional fees - - - - - -
Regulatory commission fees 1,075 1,107 1,140 1,175 1,210 1,246
3,772 3,885 4,002 4,122 4,245 4373
OPERATING
Operator fee 11917 12,275 12,643 13,022 13,413 13,815
Repairs and maintenance 6,429 6,622 6,821 7025 7,236 7453
Utilities 10,028 10,329 10,639 10,958 11,287 11,625
28,374 29,225 30,102 31,005 31,935 32,893
OTHER
Amortization of tangible capital assets (net) 9,224 7,051 8,987 10,787 12,587 18,587
Bad debts 4,542 4,678 4,819 4,963 5112 5,265
Interest on long term debt 11,566 12,226 12,676 20,030 18,142 37,252
25332 23,955 26481 35,780 35,842 61,105
TRANSFERS
Allocation from general government 16,000 16,000 16,000 16,000 16,000 16,000
Allocation from professional centre 5,000 5,000 5,000 5,000 5,000 5,000
21,000 21,000 21,000 21,000 21,000 21,000
TOTAL EXPENDITURES 78,478 78,066 81,585 91,907 93,022 119,371
OPERATING SURPLUS 7,623 7,019 17331 21,992 29419 12,253
SURPLUS - BEGINNING OF YEAR 330,902 338,525 345,544 362,875 384,867 414,286
SURPLUS - END OF YEAR $ 338525 § 345544 § 362875 § 384867 $§ 414286 § 426,539




CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION

PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES
WATER WITH PROPOSED RATE INCREASE

FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030

Actual Projected Projected Projected Projected Projected
2025 2026 2027 2028 2029 2030
REVENUES
Water rates
Flat rate revenues $ 21,135 § 22268 § 31291 § 41,103 § 44,186 § 47,500
Interest 846 871 898 924 952 981
21,981 23,139 32,189 42,028 ¥ 45,138 48481
EXPENDITURES
GENERAL
Insurance 1,176 1211 1,248 1,285 1,324 1,363
Interest and bank charges 322 332 342 352 362 373
Miscellaneous 1,555 1,602 1,650 1,699 1,750 1,803
Regulatory commission fees 250 258 265 273 281 290
3,303 3402 3,504 3,609 3,718 3,829
OPERATING
Operator fee 11,917 12,275 12,643 13,022 13413 13,815
Repairs and maintenance 6,071 6,253 6,441 6,634 6,833 7,038
Utilities 3,679 3,789 3,903 4,020 4,141 4,265
21,667 22,317 22,987 23,676 24,386 25,118
OTHER
Amortization of tangible capital assets (net) 2,390 2,391 3,192 3,192 3,192 3,192
Interest on long term debt 219 - - - - -
2,609 2,391 3,192 3192 7 3,192 3,192
TRANSFERS
Allocation from general government 4,000 4,000 4,000 4,000 4,000 4,000
Allocation from professional centre 1,000 1,000 1,000 1,000 1,000 1,000
5,000 5,000 5,000 5,000 5,000 5,000
TOTAL EXPENDITURES 32,579 33,110 34,683 35478 36,296 37,139
OPERATING SURPLUS (DEFICIT) (10,598) (9971) (2,494) 6,550 8,842 11,342
DEFICIT - BEGINNING OF YEAR (87,554) (98,152) (108,123) (110,617) (104,067) (95,225)
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
NOTES TO THE PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES
WITH PROPOSED RATE INCREASE
FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030

1. Basis of Preparation

The Crapaud Sewage Collection & Treatment Corporation and Crapaud Water Utility Corporation provide sewer
and water services for the Rural Municipality of Crapaud, P.E.L.

These projections have been prepared for inclusion in an application for an increased utility rate submitted to the
Island Regulatory and Appeals Commission (IRAC), and may not be appropriate for purposes other than those
described. The projected statements of operations have been prepared as at March 3, 2026 using the hypotheses
detailed in Note 2 together with assumptions that are based on management’s judgment as to the most probable
set of economic conditions as well as the entity’s planned courses of action for the period covered.

These projections reflect only the assets, liabilities, revenues, expenditures, and changes in fund balances of the
Crapaud Sewage Collection & Treatment Corporation and Crapaud Water Utility Corporation and do not include
all funds of the Rural Municipality of Crapaud.

In view of uncertainties inherent in predicting future conditions and events, actual results achieved for the period
will vary from the information presented and the variations may be material.

2. Hypotheses
The projection is based on the following hypotheses:

e The Crapaud Sewage Collection & Treatment Corporation and Crapaud Water Utility Corporation plan on
undertaking infrastructure upgrades as described in Note 4, throughout fiscal years ending March 31, 2026,
2027, 2028, 2029 and 2030.

e The Crapaud Sewage Collection & Treatment Corporation and Crapaud Water Utility Corporation currently
have loans with the Bank of Nova Scotia with rates and repayment terms as described in Note 5 (e).
Additional financing of $728,180 with Provincial Credit Union is anticipated with a new loan for the
infrastructure upgrades at a rate of prime amortized over a 15-year term.

e The additional financing of $228,180 described above represents the corporation’s share of the estimated
capital cost of the sewer ($2,370,000) and water ($650,000) upgrades. It is anticipated that $702,000 of the
cost will be provided from Canada Community Building Fund allocation, $1,289,820 from Canada Housing
Infrastructure Fund (“CHIF”), $300,000 from the sale of land held for development, and the remaining cost
to the corporation will be financed as described above with a loan, after government funding has been used.

e The Utility expects 35 new customers between 2027 and 2028 fiscal years and does not expect any growth
in the number of customers for the years ending 2026, 2029, and 2030.
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
NOTES TO THE PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES
WITH PROPOSED RATE INCREASE
FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030

P —————————————————— e ———————————— e e s S

3. Significant Accounting Policies

The projected financial statements for the Crapaud Sewage Collection & Treatment Corporation and Crapaud
Water Utility Corporation have been prepared by management in accordance with Canadian public sector
accounting standards as recommended by the Public Sector Accounting Board of the Canadian Institute of
Chartered Professional Accountants.

a) Tangible capital assets

Tangible capital assets of the Sewer and Water Utility are stated at cost and amortized using the straight-line
method at the following rates as directed by the Island Regulatory and Appeals Commission:

Buildings 10%
Equipment 10%
Office equipment 10%
Water 1.2%, 5% and 10%
Sewer 1.2%, 5% and 10%

b) Contributions in aid of construction

Funds received through capital assistance programs are credited to contributions in aid of construction and
amortized at the same rates as the tangible capital assets to which they apply.

¢) Revenue recognition

Sewer dues are charged based on rates approved by the Island Regulatory and Appeals Commission (IRAC).
These charges are assessed annually and are recognized when billings come due.

The Utility follows the deferral method of accounting for grants and contributions. Restricted contributions are
recognized as revenue in the year in which the related expenditures are incurred, with recognition of excess
amounts being deferred until the related expenditures is incurred. Unrestricted contributions are recognized as
revenue when received or receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured.

4. Project Costs and Funding

Project costs Project funding
Sewer extensions and improvements $ 2,370,000 - Canada Community Building Fund Allocation $ 702,000
Water extensions and improvements 650,000 CHIF Funding | 1,289,820
Other funding sources 300,000
New loan - Town share of project costs 728,180
3,020,000 3,020,000



CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
NOTES TO THE PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES
WITH PROPOSED RATE INCREASE
FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030

5. Summary of Significant Assumptions

a) Revenues

The Utility is subject to rate regulation on the sewer and water utilities provided to residents in Prince Edward
Island under the Island Regulatory & Appeals Commissions Act. The purpose of this Act, which is administered
by the Island Regulatory & Appeals Commission (IRAC), is to regulate the rate municipalities may charge for
sewer and water utilities provided to residents within Prince Edward Island and to ensure at all times a just and
reasonable price for sewer and water services.

Utility rates and charges are fixed and determined in accordance with the generally accepted public utility
practices after taking into consideration local conditions and circumstances. Municipalities may apply for
changes to sewer utility rates with IRAC. The commission will review these requests and adjust the price
accordingly.

Sewer rates for metered customers and domestic customers are proposed to be increased by 7.5% effective April
1, 2026, followed by subsequent increases each of 7.5% on April 1, 2027, April 1, 2028, and April 1, 2029.

Water rates for metered customers and domestic customers are proposed to be increased by 7.5% effective April
1, 2026, followed by subsequent increases each of 7.5% on April 1, 2027, April 1, 2028, and April 1, 2029.

b) Operating expenditures

Most operating expenditures are estimated to increase at a rate of 3% per year given the effects of inflation and
increasing cost of purchasing goods and services.

MIRISIB



CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION

NOTES TO THE PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES

WITH PROPOSED RATE INCREASE
FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030

5. Summary of Significant Assumptions (continued)

¢) Tangible capital assets — sewer assets

Accumulated
Cost Additions Amortization Amortization NBV 2026
Land 0.0% $ 2,693 § - $ - $ - % 2,693
Structures & improvements  12% 2,456,594 - 29,479 545,151 1,911,443
Pumping equipment 5.0% - - - - -
Sewer and lines 1.2% - - - - -
Other 5.0% 56,343 - 2,173 375 55,968
Total Assets $ 2,459,287 § - $ 29479 § 545,151 $ 1,914,136
Accumulated
Cost  Additions Amortization Amortization  NBV 2027
Land 0.0% $ 2,693 $ - $ - $ - $ 2,693
Structures & improvements  1.2% 2,456,594 1,570,000 48,319 593,470 3,433,124
Pumping equipment 5.0% - - - - -
Sewer and lines 1.2% - - - s
Other 5.0% 56,343 - 2,173 375 55,968
Total Assets $ 2459,287 $1,570,000 $ 48319 § 593,470 $ 3,435,817
Accumulated
Cost Additions Amortization Amortization  NBV 2028
Land 0.0% $§ 2,693 § - $ - $ - $ 2,693
Structures & improvements  1.2% 4,026,594 150,000 50,119 643,589 3,533,005
Pumping equipment 5.0% - - - - -
Sewer and lines 1.2% - - - - -
Other 5.0% 56,343 - 2,173 375 55,968
Total Assets $ 4,029,287 $ 150,000 $ 50,119 § 643,589 $ 3,535,698
Accumulated
Cost Additions Amortization Amortization = NBV 2029
Land 0.0% $ 2,693 § - $ - $ - $ 2,693
Structures & improvements  1.2% 4,176,594 150,000 51,919 695,508 3,631,086
Pumping equipment 5.0% - - - - -
Sewer and lines 12% - - - - -
Other 5.0% 56,343 - 2,173 375 55,968
Total Assets $ 4,179,287 $ 150,000 $ 51,919 § 695,508 $ 3,633,779
Accumulated
Cost Additions Amortization Amortization NBV 2030
Land 0.0% $ 2,693 § - $ - $ - $ 2,693
Structures & improvements  1.2% 4,326,594 500,000 57,919 753,427 4,073,167
Pumping equipment 5.0% - - - - -
Sewer and lines 1.2% - - - - -
Other 5.0% 56,343 - 2,173 375 55,968
Total Assets $ 4,329,287 §$ 500,000 $§ 57,919 § 753,427 $ 4,075,860
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND

CRAPAUD WATER UTILITY CORPORATION

NOTES TO THE PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES

WITH PROPOSED RATE INCREASE
FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030

5. Summary of Significant Assumptions (continued)

b) Contribution in aid of construction — sewer assets

Structures & improvements
Pumping equipment
Total Assets

Structures & improvements
Pumping equipment
Total Assets

Structures & improvements
Pumping equipment
Total Assets

Structures & improvements
- Pumping equipment
Total Assets

Structures & improvements
Pumping equipment
Total Assets

1.2%
5.0%

1.2%
5.0%

1.2%
5.0%

1.2%
5.0%

1.2%
5.0%

Cost

Additions

1,869,002

1,869,002

Cost

Additions

1,869,002

1,869,002

1,408,659

1,408,659

Cost

Additions

3,277,661

3,277,661

Cost

Additions

3,277,661

3,277,661

Cost

Additions

3,277,661

3,277,661

NBV 2026
$ 1,522,360
$ 1,522,360
NBV 2027
$ 2,891,688
$ 2,891,688
NBV 2028
$ 2,852,356
$ 2,852,356
NBV 2029
$ 2,813,024
$ 2,813,024
NBV 2030
$ 2,773,692
$ 2,773,692
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
NOTES TO THE PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES
WITH PROPOSED RATE INCREASE
FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030

- - e

5. Summary of Significant Assumptions (continued)

¢) Tangible capital assets — water assets

Accumulated
Cost  Additions Amortization Amortization  NBV 2026
Wells and Springs 1.2% 162,760 - 1,953 27,049 135,711
Supply Mains 1.2% 493,504 - 5,922 85,386 408,118
Other 5.0% - - - - -
Total Assets $ 656,264 $ - $ 7875 $ 112,435 $ 543,829
Accumulated
Cost  Additions Amortization Amortization  NBV 2027
Wells and Springs 1.2% 162,760 650,000 9,753 36,802 775,958
Supply Mains 1.2% 493,504 - 5,922 91,308 402,196
Other 5.0% - - - - -
Total Assets $ 656,264 $ 650,000 $§ 15,675 $ 128,110 $ 1,178,154
Accumulated
Cost  Additions Amortization Amortization = NBV 2028
Wells and Springs 1.2% 812,760 - 9,753 46,555 766,205
Supply Mains 1.2% 493,504 - 5,922 97,230 396,274
Other 5.0% - - - - -
Total Assets $1,306,264 $ - $ 15675 $ 143,785 $ 1,162,479
Accumulated
Cost Additions Amortization Amortization NBV 2029
Wells and Springs 1.2% 812,760 - 9,753 56,308 756,452
Supply Mains 1.2% 493,504 - 5,922 103,152 390,352
Other 5.0% - - - - -
Total Assets $1,306,264 $ - $ 15675 $ 159,460 $ 1,146,804
Accumulated
Cost  Additions Amortization Amortization = NBV 2030
Wells and Springs 1.2% 812,760 - 9,753 66,061 746,699
Supply Mains 1.2% 493,504 - 5,922 109,074 384,430
Other 5.0% - - - - -
Total Assets $1,306,264 $ - $ 15675 $ 175,135 $ 1,131,129
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
NOTES TO THE PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES
WITH PROPOSED RATE INCREASE
FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030

5. Summary of Significant Assamptions (continued)

d) Contribution in aid of construction — water assets

Accumulated
Cost Additions Amortization Amortization NBV 2026
Land 0.0% $ - % -3 - $ - 8 -
Wells and Springs 1.2% 456,979 - 5,484 55,118 401,861
Equipment 5.0% - - - - -
Total Assets $ 456,979 F$ - $ 5484 § 55,118 $ 401,861
Accumulated
Cost Additions Amortization Amortization NBYV 2027
Land 0.0% $ - $ - $ = $ = $ =
Wells and Springs 1.2% 456,979 583,241 12,483 67,601 972,619
Equipment 5.0% - - - - -
Total Assets $ 456,979 $ 583,241 § 12,483 $ 67,601_ $ 972,619
Accumulated
Cost Additions Amortization ~Amortization NBYV 2028
Land 0.0% $ - § - % - % - $ -
Wells and Springs 1.2% 1,040,220 - 12,483 80,084 960,136
Equipment 5.0% - - - - -
Total Assets $ 1,040,220 r$ - $ 12483 § 80,084 $ 960,136
Accumulated
Cost Additions Amortization ~Amortization NBV 2029
Land 0.0% $ -3 - % - $ - § -
Wells and Springs 1.2% 1,040,220 - 12,483 92,567 947,653
Equipment 5.0% - - - - -
Total Assets $ 1,040,220 F$ - $ 12483 $ 92,567 $ 947,653
Accumulated
Cost Additions Amortization Amortization NBV 2030
Land 0.0% $ -3 -3 -3 - $ -
Wells and Springs 1.2% 1,040,220 - 12,483 105,050 935,170
Equipment 5.0% - - - - -
Total Assets $ 1,040,220 l'$ - $ 12483 $ 105,050 $ 935,170
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
NOTES TO THE PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES
WITH PROPOSED RATE INCREASE
FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030

5. Summary of Significant Assumptions (continued)

e¢) Long term debt

2026 2027 2028 2029 2030
Bank of Nova Scotia - prime;
repayable in  monthly  principal
installments of $2,333 plus interest. The
loan is renewable on January 31, 2026,

is amortized to 2036, and is secured by
a borrowing resolution. $ 159012 $ 141,907 $ 123529 $ 103,784 $ 82,569

Provincial Credit Union - prime;
repayable in  monthly  blended
installments of $1,769. The loan is
amortized to January 1, 2042, and is
secured by a borrowing resolution. - 226,426 215,609 204,273 192,392

Provincial Credit Union - prime;
repayable in  monthly  blended
installments of $3,876. The loan is
amortized to April 1, 2044, and is
secured by a borrowing resolution. - - - - 478,485

159,012 368,333 339,139 308,057 753,446
Less: current portion (17,105) (29,194) (31,082) (33,095) (59,796)

$ 141907 $ 339,139 § 308,057 § 274962 $ 693,651

Principal portion of long term debt is estimated to be repaid over the following five years as follows:

2026 17,105
2027 29,194
2028 31,082
2029 33,095
2030 59,796
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COMPILATION ENGAGEMENT REPORT

We have compiled a financial projection for Crapaud Sewage Collection & Treatment Corporation and
Crapaud Water Utility Corporation consisting of Projected Statements of Revenues and Expenditures (with
no proposed rate increase) for the years to end March 31, 2026, 2027, 2028, 2029 and 2030, using
assumptions, including the hypotheses set out in Note 2, with an effective date of March 3, 2026, and other
information provided by management. Our engagement was performed in accordance with the applicable

guidance on compilation of a financial projection set out in the CPA Handbook-Assurance.

A compilation is limited to presenting, in the form of a financial projection, information provided by
management and does not include evaluating the support for the assumptions, including the hypotheses, or
other information underlying the projection. Accordingly, we do not express an opiniqn or any other form
of assurance on the financial projection or assumptions, including the hypotheses. Further, since this
financial projection is based on assumptions regarding future events, actual results will vary from the
information presented even if the hypotheses occurs, and the variations may be material. We have no
responsibility to update this communication for events and circumstances occurring after the date of this
"communication. This financial projection is intended primarily for the purposes of inclusion in a rate filing

submission to the Island Regulatory and Appeals Commission.

58 (ratned. Videssional @hourtadh 4.

MRSB CHARTERED PROFESSTONAL ACCOUNTANTS INC.
CHARLOTTETOWN, PE
MARCH 3, 2026
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION

PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES

SEWER WITH NO PROPOSED RATE INCREASE
FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030

Actual Projected  Projected  Projected Projected Projected
2025 2026 2027 2028 2029 2030
REVENUES
Sewer rates
Flat rate revenues $ 86101 § 85085 $§ 92015 $ 98560 $§ 98560 § 98,560
Interest - - - - - =
86,101 85,085 92,015 98,560 98,560 98,560
EXPENDITURES
GENERAL
Insurance 775 798 822 847 872 898
Interest and bank charges 1,220 1,257 1,294 1,333 1,373 1414
Miscellaneous 702 723 745 767 790 814
Professional fees - - - - - -
Regulatory commission fees 1,075 1,107 1,140 1,175 1,210 1,246
3,772 3,885 4,002 4,122 4245 4373
OPERATING
Operator fee 11,917 12,275 12,643 13,022 13,413 13,815
Repairs and maintenance 6,429 6,622 6,821 7,025 7236 7453
Utilities 10,028 10,329 10,639 10,958 11,287 11,625
28,374 29,225 30,102 31,005 31,935 32,893
OTHER
Amortization of tangible capital assets (net) 9,224 7,051 8,987 10,787 12,587 18,587
Bad debts 4,542 4,678 4,819 4,963 5,112 5,265
Interest on long term debt 11,566 12,226 12,676 20,030 18,142 37,252
25332 23955 26,481 35,780 35,842 61,105
TRANSFERS )
Allocation from general government 16,000 16,000 16,000 16,000 16,000 16,000
Allocation from professional centre 5,000 5,000 5,000 5,000 5,000 5,000
21,000 21,000 21,000 21,000 21,000 21,000
TOTAL EXPENDITURES 78478 78,066 81,585 91,907 93,022 119,371
OPERATING SURPLUS 7,623 7,019 10430 6,653 5,538 (20,811)
SURPLUS - BEGINNING OF YEAR 330,902 338,525 345,544 355974 362,627 368,165
SURPLUS - END OF YEAR $ 338525 $ 345544 § 355974 § 362,627 § 368165 $ 347355
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES
WATER WITH NO PROPOSED RATE INCREASE
FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030

Actual Projected Projected Projected Projected Projected

2025 2026 2027 2028 2029 2030
REVENUES
Water rates
Flat rate revenues $ 21,135 § 22268 $§ 29,108 $§ 35568 $ 35568 § 35568
Interest 846 871 898 924 952 981
21,981 23,139 30,006 36492 7 36,520 36,549
EXPENDITURES
GENERAL
Insurance 1,176 1,211 1,248 1,285 1,324 1,363
Interest and bank charges 322 332 342 352 362 373
Miscellaneous 1,555 1,602 1,650 1,699 1,750 1,803
Regulatory commission fees 250 258 265 273 281 290
3303 3402 3,504 3,609 3,718 3,829
OPERATING
Operator fee 11,917 12,275 12,643 13,022 13,413 13,815
Repairs and maintenance 6,071 6,253 6,441 6,634 6,833 7,038
Utilities 3,679 3,789 3,903 4,020 4,141 4265
21,667 22,317 22,987 23,676 24,386 25,118
OTHER
Amortization of tangible capital assets (net) 2,390 2,391 3,192 3,192 3,192 3,192
Interest on long term debt 219 - - - - -
2,609 2,391 3,192 3,192 v 3,192 3,192
TRANSFERS
Allocation from general government 4,000 4,000 4,000 4,000 4,000 4,000
Allocation from professional centre 1,000 1,000 1,000 1,000 1,000 1,000
5,000 5,000 5,000 5,000 5,000 5,000
TOTAL EXPENDITURES 32,579 33,110 34,683 35478 36,296 37,139
OPERATING SURPLUS (DEFICIT) (10,598) (9.971) (4,677) 1,015 224 (590)
DEFICIT - BEGINNING OF YEAR (87,554) (98,152) (108,123) (112,800) (111,785) (111,561)
DEFICIT - END OF YEAR $ (98,152) $ (108,123) $ (112,800) $ (111,785) $ (111,561) $ (112,151)
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
NOTES TO THE PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES
WITH NO PROPOSED RATE INCREASE
FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030

1. Basis of Preparation

The Crapaud Sewage Collection & Treatment Corporation and Crapaud Water Utility Corporation provide sewer
and water services for the Rural Municipality of Crapaud, P.E.I.

These projections have been prepared for inclusion in an application for an increased utility rate submitted to the
Island Regulatory and Appeals Commission (IRAC), and may not be appropriate for purposes other than those
described. The projected statements of operations have been prepared as at March 3, 2026 using the hypotheses
detailed in Note 2 together with assumptions that are based on management’s judgment as to the most probable
set of economic conditions as well as the entity’s planned courses of action for the period covered.

These projections reflect only the assets, liabilities, revenues, expenditures, and changes in fund balances of the
Crapaud Sewage Collection & Treatment Corporation and Crapaud Water Utility Corporation and do not include
all funds of the Rural Municipality of Crapaud.

In view of uncertainties inherent in predicting future conditions and events, actual results achieved for the period
will vary from the information presented and the variations may be material.

2. Hypotheses
The projection is based on the following hypotheses:

e The Crapaud Sewage Collection & Treatment Corporation and Crapaud Water Utility Corporation plan on
undertaking infrastructure upgrades as described in Note 4, throughout fiscal years ending March 31, 2026,
2027, 2028, 2029 and 2030.

e The Crapaud Sewage Collection & Treatment Corporation and Crapaud Water Utility Corporation currently
have loans with the Bank of Nova Scotia with rates and repayment terms as described in Note 5 (e).
Additional financing of $728,180 with Provincial Credit Union is anticipated with a new loan for the
infrastructure upgrades at a rate of prime amortized over a 15-year term.

e The additional financing of $728,180 described above represents the corporation’s share of the estimated
capital cost of the sewer ($2,370,000) and water ($650,000) upgrades. It is anticipated that $702,000 of the
cost will be provided from Canada Community Building Fund allocation, $1,289,820 from Canada Housing
Infrastructure Fund (“CHIF”), $500,000 from the sale of land held for development, and the remaining cost
to the corporation will be financed as described above with a loan, after government funding has been used.

e  The Utility expects 35 new customers between 2027 and 2028 fiscal years and does not expect any growth
in the number of customers for the years ending 2026, 2029, and 2030.
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
NOTES TO THE PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES
WITH NO PROPOSED RATE INCREASE
FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030

T TT————————————— e S—— e e

3. Significant Accounting Policies

The projected financial statements for the Crapaud Sewage Collection & Treatment Corporation and Crapaud
Water Utility Corporation have been prepared by management in accordance with Canadian public sector
accounting standards as recommended by the Public Sector Accounting Board of the Canadian Institute of
Chartered Professional Accountants.

a) Tangible capital assets

Tangible capital assets of the Sewer and Water Utility are stated at cost and amortized using the straight-line
method at the following rates as directed by the Island Regulatory and Appeals Commission:

Buildings 10%
Equipment 10%
Office equipment 10%
Water 1.2%, 5% and 10%
Sewer 1.2%, 5% and 10%

b) Contributions in aid of construction

Funds received through capital assistance programs are credited to contributions in aid of construction and
amortized at the same rates as the tangible capital assets to which they apply.

¢) Revenue recognition

Sewer dues are charged based on rates approved by the Island Regulatory and Appeals Commission (IRAC).
These charges are assessed annually and are recognized when billings come due.

The Utility follows the deferral method of accounting for grants and contributions. Restricted contributions are
recognized as revenue in the year in which the related expenditures are incurred, with recognition of excess
amounts being deferred until the related expenditures is incurred. Unrestricted contributions are recognized as
revenue when received or receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured.

4. Project Costs and Funding

Project costs Project funding
Sewer extensions and improvements $§ 2,370,000 Canada Community Building Fund Allocation $ 702,000
Water extensions and improvements 650,000 CHIF Funding 1,289,820
Other funding sources 300,000
New loan - Town share of project costs 728,180
3,020,000 3,020,000
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
NOTES TO THE PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES
WITH NO PROPOSED RATE INCREASE
FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030

5. Summary of Significant Assumptions

a) Revenues

The Utility is subject to rate regulation on the sewer and water utilities provided to residents in Prince Edward
Island under the Island Regulatory & Appeals Commissions Act. The purpose of this Act, which is administered
by the Island Regulatory & Appeals Commission (IRAC), is to regulate the rate municipalities may charge for
sewer and water utilities provided to residents within Prince Edward Island and to ensure at all times a just and
reasonable price for sewer and water services.

Utility rates and charges are fixed and determined in accordance with the generally accepted public utility
practices after taking into consideration local conditions and circumstances. Municipalities may apply for
changes to sewer utility rates with IRAC. The commission will review these requests and adjust the price
accordingly.

b) Operating expenditures

Most operating expenditures are estimated to increase at a rate of 3% per year given the effects of inflation and
increasing cost of purchasing goods and services.
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION

WITH NO PROPOSED RATE INCREASE
FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030

NOTES TO THE PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES

5. Summary of Significant Assumptions (continued)

¢) Tangible capital assets — sewer assets
Accumulated
Cost  Additions Amortization Amortization  NBV 2026
Land 0.0% $ 2,693 § e $ - $ - $ 2,693
Structures & improvement:  1.2% 2,456,594 - 29,479 545,151 1,911,443
Pumping equipment 5.0% - - - - -
Sewer and lines 1.2% - - - - -
Other 5.0% 56,343 - 2,173 375 55,968
Total Assets $ 2,459,287 § - $ 29479 § 545,151 $ 1,914,136
Accumulated
Cost  Additions Amortization Amortization  NBV 2027
Land 0.0% $ 2,693 § - $ - $ - $ 2,693
Structures & improvements  1.2% 2,456,594 1,570,000 48,319 593,470 3,433,124
Pumping equipment 5.0% - - - - -
Sewer and lines 1.2% - - - -
Other 5.0% 56,343 - 2,173 375 55,968
Total Assets $ 2,459,287 $1,570,000 $ 48319 $§ 593470 $ 3,435,817
Accumulated
Cost  Additions Amortization Amortization  NBV 2028
Land 0.0% $ 2,693 § - $ - $ - $ 2,693
Structures & improvements  12% 4,026,594 150,000 50,119 643,589 3,533,005
Pumping equipment 5.0% - - - - -
Sewer and lines 1.2% - - - - -
Other 5.0% 56,343 - 2,173 375 55,968
Total Assets $ 4,029,287 § 150,000 $ 50,119 § 643,589 $ 3,535,698
Accumulated
Cost  Additions Amortization Amortization  NBV 2029
Land 0.0% $ 2,693 § - $ - $ - $ 2,693
Structures & improvement:  1.2% 4,176,594 150,000 51,919 695,508 3,631,086
Pumping equipment 5.0% - - - - -
Sewer and lines 1.2% - - - - -
Other 5.0% 56,343 - 2,173 375 55,968
Total Assets $ 4,179,287 § 150,000 $§ 51,919 $ 695,508 $ 3,633,779
Accumulated
Cost Additions Amortization Amortization NBV 2030
Land 0.0% $ 2,693 § - $ - $ - $ 2,693
Structures & improvements  12% 4,326,594 500,000 57,919 753,427 4,073,167
Pumping equipment 5.0% - - - - -
Sewer and lines 1.2% - - - - -
Other 5.0% 56,343 - 2,173 375 55,968
Total Assets $ 4329287 § 500,000 § 57,919 § 753427 $ 4,075,860
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
NOTES TO THE PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES
WITH NO PROPOSED RATE INCREASE
FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030

5. Summary of Significant Assumptions (continued)

b) Contribution in aid of construction — sewer assets

Accumulated
Cost Additions Amortization ~Amortization NBYV 2026
Structures & improvements  1.2% §$ 1,869,002 $ - 3 22,428 % 346,642 $ 1,522,360
Pumping equipment 5.0% - - - - -
Total Assets $ 1,869,002 $ = $ 22,428 $ 346,642 $ 1,522,360
Accumulated
Cost Additions Amortization ~Amortization NBV 2027
Structures & improvements  1.2% $ 1,869,002 § 1,408,659 § 39,332 $ 385,974 $ 2,891,688
Pumping equipment 5.0% - - - - -
Total Assets $ 1,869,002 § 1,408,659 $ 39,332 § 385,974 § 2,891,688
Accumulated
Cost Additions Amortization Amortization NBV 2028
Structures & improvements  1.2% § ‘ 3,277,661 $ - $ 39,332 § 425306 $ 2,852,356
Pumping equipment 5.0% - - - - -
Total Assets $ 3,277,661 $ - $ 39,332 § 425306 $ 2,852,356
Accumulated
Cost Additions Amortization ~Amortization NBV 2029
Structures & improvements  1.2% $ 3,277,661 $ - $ 39,332 $ 464,638 § 2,813,024
Pumping equipment 5.0% - - - B =
Total Assets $ 3277661 § - $ 39332 $§ 464,638 $§ 2,813,024
Accumulated
Cost Additions Amortization ~Amortization NBV 2030
Structures & improvements  1.2% § 3,277,661 § - $ 39,332 § 503,970 $ 2,773,692
Pumping equipment 5.0% - - - - -
Total Assets $ 3,277,661 $ N $ 39,332 § 503,970 $ 2,773,692
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
NOTES TO THE PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES
WITH NO PROPOSED RATE INCREASE
FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030
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5. Summary of Significant Assumptions (continued)

¢) Tangible capital assets — water assets

Accumulated
Cost  Additions Amortization Amortization  NBV 2026
Wells and Springs 1.2% 162,760 - 1,953 27,049 135,711
Supply Mains 1.2% 493,504 - 5,922 85,386 408,118
Other 5.0% - - - - -
Total Assets $ 656,264 § - $ 7875 $ 112,435 $ 543,829
Accumulated
Cost Additions Amortization Amortization NBV 2027
Wells and Springs 1.2% 162,760 650,000 9,753 36,802 775,958
Supply Mains 1.2% 493,504 - 5,922 91,308 402,196
Other 5.0% - - - - -
Total Assets $ 656,264 $ 650,000 $§ 15,675 $ 128,110 $ 1,178,154
Accumulated
Cost Additions Amortization Amortization NBV 2028
Wells and Springs 1.2% 812,760 - 9,753 46,555 766,205
Supply Mains 1.2% 493,504 - 5,922 97,230 396,274
 Other 5.0% g - - - .
Total Assets $1,306,264 $ = $ 15,675 $ 143,785 $ 1,162,479
Accumulated
Cost  Additions Amortization Amortization = NBV 2029
Wells and Springs 1.2% 812,760 - 9,753 56,308 756,452
Supply Mains 1.2% 493,504 - 5,922 103,152 390,352
Other 5.0% - - - - -
Total Assets $1,306,264 $ - $ 15675 $ 159,460 $ 1,146,804
Accumulated
Cost  Additions Amortization Amortization = NBV 2030
Wells and Springs 1.2% 812,760 - 9,753 66,061 746,699
Supply Mains 1.2% 493,504 - 5,922 109,074 384,430
Other 5.0% - - - - -
Total Assets $1,306,264 $ - $ 15675 §$ 175,135 $ 1,131,129
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND
CRAPAUD WATER UTILITY CORPORATION
NOTES TO THE PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES
WITH NO PROPOSED RATE INCREASE
FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030

5. Summary of Significant Assumptions (continued)

d) Contribution in aid of construction — water assets

Accumulated

Cost Additions Amortization Amortization NBV 2026
Land 0.0% $ - $ = $ = $ = $ -
Wells and Springs 1.2% 456,979 - 5,484 55,118 401,861
Equipment 5.0% - - - - -
Total Assets $ 456,979 F$ - $ 5484 $ 55,118 $ 401,861
Accumulated
Cost Additions Amortization Amortization NBV 2027
Land 0.0% $ - % - % - 3 -3 -
Wells and Springs 1.2% 456,979 583,241 12,483 67,601 972,619
Equipment 5.0% - - - - -
Total Assets $ 456,979 $§ 583241 $§ 12,483 § 67,601 $ 972,619
Accumulated
Cost Additions Amortization Amortization NBV 2028
Land 0.0% $ - 3 - % - 3 - 3 -
Wells and Springs 1.2% 1,040,220 - 12,483 80,084 960,136
Equipment 5.0% - - - - -
Total Assets $ 1,040,220 lFF$ - $ 12483 § 80,084 §$ 960,136
Accumulated
Cost Additions Amortization Amortization NBYV 2029
Land 0.0% $ -3 - % - 3 - 3 -
Wells and Springs 1.2% 1,040,220 - 12,483 92,567 947,653
Equipment 5.0% - - - - -
Total Assets $ 1,040,220 V$ - $ 12,483 $ 92,567 $ 947,653
Accumulated
Cost Additions Amortization Amortization NBV 2030
Land 0.0% $ - % -3 - % - % -
Wells and Springs 1.2% 1,040,220 - 12,483 105,050 935,170
Equipment 5.0% - - - - -
Total Assets $ 1,040,220 lﬁr$ - $ 12483 $ 105,050 $ 935,170
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CRAPAUD SEWAGE COLLECTION & TREATMENT CORPORATION AND

CRAPAUD WATER UTILITY CORPORATION
NOTES TO THE PROJECTED STATEMENTS OF REVENUES AND EXPENDITURES
WITH NO PROPOSED RATE INCREASE

FOR THE YEARS TO END MARCH 31, 2026, 2027, 2028, 2029 AND 2030

5. Summary of Significant Assumptions (continued)

e)

Long term debt

2026
Bank of Nova Scotia - prime;
repayable in  monthly  principal
installments of $2,333 plus interest. The
loan is renewable on January 31, 2026,
is amortized to 2036, and is secured by
a borrowing resolution. $§ 159012 $

Provincial Credit Union - prime;
repayable in  monthly  blended
installments of $1,769. The loan is
amortized to January 1, 2042, and is
secured by a borrowing resolution. -

Provincial Credit Union - prime;
repayable in  monthly  Dblended
installments of $3,876. The loan is
amortized to April 1, 2044, and is
secured by a borrowing resolution. -

2027

141,907 §

226,426

2028

123,529 §

215,609

2029

103,784 §

204,273

e s

2030

82,569

192,392

478,485

159,012
Less: current portion (17,105)

368,333
(29,194)

339,139
(31,082)

308,057
(33,095)

753,446
(59,796)

§ 141907 $

339,139 §$

308,057 $

274962 $

693,651

Principal portion of long term debt is estimated to be repaid over the following five years as follows:

2026
2027
2028
2029
2030

17,105
29,194
31,082
33,095
59,796
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MANAGEMENT'S RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The accompanying consolidated financial statements of the Rural Municipality of Crapaud are the
responsibility of management and have been prepared in accordance with Canadian Accounting
Standards for the Public Sector. A summary of the significant accounting policies are described in the
consolidated financial statements. The preparation of consolidated financial statements necessarily
involves the use of estimates based on management's judgment, particularly when transactions affecting
the current period cannot be finalized with a certainty until future periods.

To meet its responsibility, management maintains a system of internal controls designed to provide
reasonable assurance that assets are safeguarded, transactions are properly authorized and recorded in
compliance with legislative and regulatory requirements, and reliable financial information is available on a
timely basis for preparation of the consolidated financial statements. These systems are monitored and
evaluated by management.

The Mayor and Council meets with management and the external auditors to review the consolidated
financial statements and discuss any significant financial reporting or internal control matters prior to their
approval of the consolidated financial statements.

The consolidated financial statements have been audited by MRSB Chartered Professional Accountants
Inc., independent external auditors appointed by the Rural Municipality of Crapaud. The accompanying
Independent Auditor's Report outlines their responsibilities, the scope of their examination and their
opinion on the consolidated financial statements.

On behalf of the Rural Municipality of Crapaud:

Mayor Chief Administrative Officer
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INDEPENDENT AUDITOR'S REPORT

To the Mayor and Members of Council of the Rural Municipality of Crapaud

Opinion

We have audited the consolidated financial statements of the Rural Municipality of Crapaud (the
"Municipality"), which comprise the consolidated statement of financial position as at March 31, 2025, and
the consolidated statements of operations, changes in net financial assets and cash flows for the year
then ended, and notes and schedules to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the financial position of the Municipality as at March 31, 2025, and the results of its operations and its
cash flows for the year then ended in accordance with Canadian Accounting Standards for the Public
Sector.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Municipality in
accordance with the ethical requirements that are relevant to our audit of the consolidated financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with those
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Canadian Accounting Standards for the Public Sector, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Municipality's ability to continue as a going concern, disclosing, as applicable, matters relating to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Municipality or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Municipality's financial reporting
process.

(continues)
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements. As part of an
audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

We

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Municipality’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Municipality’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Municipality to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

45 Chardral furfuasional (atuats che.

MRSB CHARTERED PROFESSIONAL ACCOUNTANTS INC.
Charlottetown, PE

October 21, 2025
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RURAL MUNICIPALITY OF CRAPAUD

Consolidated Statement of Financial Position

March 31, 2025

2025 2024
Financial assets
Cash and cash equivalents
Unrestricted $ 490,043 3 436,272
Restricted 728,299 715,183
Accounts receivable (Note 3) 312,986 238,104
1,531,328 1,389,559
Liabilities
Accounts payable and accrued liabilities 67,749 192,156
Deposits received 2,040 7,287
Deferred revenue (Note 4) 848,358 836,671
Long term debt (Note 5) 255,215 299,109
1,173,362 1,335,223
Net financial assets (Statement 6) 357,966 54,336
Non-financial assets
Land held for resale 4,249 4,249
Prepaid expense 14,703 153,336
Intangible assets (Note 6) 40,624 28,909
Tangible capital assets (Schedules 1 and 2) 4,173,476 4,215,820
4,233,052 4,402,314
Accumulated surplus (Statement 5) $ 4,591,019 $ 4,456,650

ON BEHALF OF THE MUNICIPALITY

Mayor

Councillor

Notes 1 - 15 are an integral part of these consolidated financial
statements
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RURAL MUNICIPALITY OF CRAPAUD
Consolidated Statement of Operations
Year Ended March 31, 2025

Budget Actual Actual
2025 2025 2024
Revenues
General (Schedule 3) $ 246,500 $ 421,241 $ 213,189
Fire Protection (Schedule 6) 194,000 251,661 224,133
Sewerage (Schedule 7) 79,000 86,101 85,022
Water (Schedule 8) 23,000 21,981 22,268
542,500 780,984 544,612
Expenditures
General (Schedule 3) 259,925 395,914 227,870
Fire Protection (Schedule 6) 194,000 188,698 178,430
Sewerage (Schedule 7) 120,000 100,906 101,234
Water (Schedule 8) 38,100 38,064 37,919
612,025 723,582 545,453
Operating surplus (deficit) (69,525) 57,402 (841)
Other revenues
Government transfers for capital -
General (Note 7) 100,000 76,545 186,284
Government transfers for capital -
Water (Note 7) - 388 (868)
Government transfers for capital -
Sewer (Note 7) - 34 317
Donated capital contributions - - 175,000
100,000 76,967 360,733
Annual surplus 30,475 134,369 359,892
Accumulated surplus - beginning of year 4,456,650 4,456,650 4,096,758
Accumulated surplus - end of year (Note 8) $ 4,487,125 $ 4,591,019 $ 4,456,650

Notes 1 - 15 are an integral part of these consolidated financial

statements ] M l R i S % B



RURAL MUNICIPALITY OF CRAPAUD
Consolidated Statement of Changes in Net Financial Assets
Year Ended March 31, 2025

Budget Actual Actual

2025 2025 2024

Annual surplus $ 30,475  $ 134,369 3 359,892
Amortization of tangible capital assets 133,750 133,914 137,228
Purchase of tangible capital assets (50,000) (91,571) (344,589)
Purchase of intangible assets - (11,715) (5,5686)
Decrease (increase) in prepaid expense - 138,633 (145,929)
83,750 169,261 (358,856)

Increase in net financial assets 114,225 303,630 1,036
Net financial assets - beginning of year 54,336 54,336 53,300
Net financial assets - end of year $ 168,561 $ 357,966 $ 54,336

Notes 1 - 15 are an integral part of these consolidated financial

statements . M l R l S i B



RURAL MUNICIPALITY OF CRAPAUD
Consolidated Statement of Cash Flows

Year Ended March 31, 2025

Actual Actual
2025 2024
Cash flows from operating activities
Annual surplus $ 134,369  $ 359,892
Item not affecting cash:
Amortization of tangible capital assets 133,914 137,228
268,283 497,120
Changes in non-cash working capital:
Accounts receivable (74,882) (111,009)
Prepaid expense 138,633 (145,929)
Accounts payable and accrued liabilities (124,407) 150,204
Deferred revenue 11,687 228,103
Deposits received (5,247) (2,092)
(54,216) 119,277
214,067 616,397
Cash flows from capital activities
Purchase of tangible capital assets (91,571) (344,589)
Purchase of intangible assets (11,715) (5,566)
(103,286) (350,155)
Cash flows from financing activity
Repayment of long term debt (43,894) (45,752)
Increase in cash and cash equivalents 66,887 220,490
Cash and cash equivalents - beginning of year 1,151,455 930,965
Cash and cash equivalents - end of year $ 1,218,342 $ 1,151,455
Cash and cash equivalents consist of:
Unrestricted $ 490,043 $ 436,272
Restricted 728,299 715,183
$ 1,218,342 $ 1,151,455

Notes 1 - 15 are an integral part of these consolidated financial

statements
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RURAL MUNICIPALITY OF CRAPAUD
Notes to Consolidated Financial Statements
Year Ended March 31, 2025

DESCRIPTION OF BUSINESS

Rural Municipality of Crapaud (the "Municipality") was incorporated under the Municipalities Act of
Prince Edward Island. Its principal activities include the provision of local government services to
residents of the incorporated area. The Municipality is a non-profit organization under the Income Tax
Act and accordingly is exempt from income taxes, provided certain requirements of the Income Tax
Act are met.

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The consolidated financial statements of the Rural Municipality of Crapaud are the representations of
management prepared in accordance with Canadian Accounting Standards for the Public Sector.

The financial statements are prepared using the accrual basis of accounting. The accrual basis of
accounting recognizes revenue as it is earned and measurable. Expenditures are recognized as they
are incurred and measurable based upon receipt of goods or services and/or the legal obligation to

pay.

Funds from external parties and earnings thereon restricted by agreement or legislation are
accounted for as deferred revenue until used for the purpose specified.

Government transfers, contributions and other amounts are received from third parties pursuant to
legislation, regulation or agreement and may only be used for certain programs and in the completion
of specific work. In addition, certain user charges and fees are collected for which the related
services have yet to be performed. Revenue is recognized in the year when the related expenditures
are incurred, services are performed or the tangible capital assets are acquired.

Basis of consolidation

The consolidated financial statements for the Rural Municipality of Crapaud reflect the assets,
liabilities, revenues, expenditures, change in net financial assets and annual surplus of the
Municipality. The Municipality is comprised of the municipal operations plus all of the organizations
that are owned or controlled by the Municipality and are, therefore, accountable to the Council for the
administration of their financial affairs and resources. Included with the Municipality are the following:

Crapaud Fire Department
Crapaud Sewerage Corporation
Crapaud Water Corporation

Cash and cash equivalents

Cash and cash equivalents is comprised of cash on hand, cash in banks and temporary investments.

Accounts receivable

Accounts receivable arise from trade, water and sewer dues, fire dues, funding grants, and
Harmonized Sales Tax receivable. An allowance for bad debts has been calculated through
discussions with management, assessment of the other circumstances influencing the collectibility of
amounts, and using historical loss experience. Amounts deemed uncollectible are written off and
deducted from the carrying value of the receivable. Amounts subsequently recovered from accounts
previously written off are credited to the allowance account in the period of recovery.

(continues)
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RURAL MUNICIPALITY OF CRAPAUD
Notes to Consolidated Financial Statements
Year Ended March 31, 2025

SIGNIFICANT ACCOUNTING POLICIES (continued)

Tangible capital assets

Tangible capital assets are stated at cost which includes all amounts that are directly attributable to
acquisition, construction, development or betterment of the asset. The cost, less residual value, of
the tangible capital assets is amortized on a straight-line basis over the estimated useful life as
follows:

General:
Buildings 2.5%
Fire vehicles 6.67%
Equipment 10.0%
Electronic equipment 25.0%
Signage 10.0%
Sewer and water:
Sewerage system 1.2%
Sewerage equipment 5.0%
Water system 1.2%
Wells and springs 1.2%

Full amount of annual amortization is charged in the year of acquisition. Assets under construction
are not amortized until the asset is available for productive use. No amortization is recorded in the
year of disposal.

Equipment, furniture, software, and buildings and improvements with a cost in excess of $500 and an
estimated useful life of two years or more are capitalized at cost.

Intangible assets

Intangible assets are stated at cost and amortization to commence upon completion of work.

Impairment of long lived assets

The Municipality tests for impairment whenever events or changes in circumstances indicate that the
carrying amount of the assets may not be recoverable. Recoverability is assessed by comparing the
carrying amount to the projected future net cash flows the long-lived assets are expected to generate
through their direct use and eventual disposition. When a test for impairment indicates that the
carrying amount of an asset is not recoverable, an impairment loss is recognized to the extent the
carrying value exceeds its fair value.

Donated Capital

Donated capital is recorded at the fair market value at the time of the donation. During the year, there
was $Nil in donated capital recorded as tangible capital assets and corresponding revenue (2024 -
$175,000). This capital was donated with the stipulation that it not to be sold or transferred to any
third party for a period of 5 years after the donation was made.

(continues)
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RURAL MUNICIPALITY OF CRAPAUD
Notes to Consolidated Financial Statements
Year Ended March 31, 2025

SIGNIFICANT ACCOUNTING POLICIES (continued)

Asset retirement obligation

Liabilities are recognized for statutory, contractual or legal obligations associated with the retirement
of tangible capital assets when those obligations result from the acquisition, construction,
development or normal operation of the assets. The obligations are measured initially at fair value,
determined using present value methodology, and the resulting costs capitalized into the carrying
amount of the related tangible capital asset. In subsequent periods, the liability is adjusted for
accretion and any changes in the amount or timing of the underlying future cash flows. The
capitalized asset retirement cost is amortized on the same basis as the related asset and accretion
expense is included in the Consolidated Statement of Operations. As at March 31, 2025, no asset
retirement obligations have been identified by management.

Land held for resale

Land held for resale is recorded at the lower of cost or net realizable value. Cost includes costs for
land acquisition and improvements required to prepare land for servicing. Related development costs
incurred to provide infrastructure are recorded as physical assets under the respective function.

Non-financial assets

Non-financial assets are not available to discharge existing liabilities and are held for the use in the
provision of services. They have useful lives extending beyond the current year and are not intended
for sale in the normal course of operations. The change in non-financial assets during the year,
together with the annual surplus, provides the change in net financial assets for the year.

Government transfers

Government transfers are the transfer of assets from senior levels of government that are not the
result of an exchange transaction, are not expected to be repaid in the future, or the result of a direct
financial return.

Government transfers are recognized in the financial statements as revenue in the year in which
events giving rise to the transfer occur, providing the transfers are authorized, any eligibility criteria
have been met, and reasonable estimates on the amounts can be determined.

Revenue recognition

Property tax billings are based on the assessed value of real property in the Municipality and is
payable in each calendar year. Tax rates are reviewed, established, and approved annually by the
Municipality. These revenues are recognized when monthly billings come due.

Sewer and water dues are charged based on rates approved by the Island Regulatory and Appeals
Commission (IRAC). These charges are assessed semi annually and are recognized when billings
come due.

Fire dues are reviewed, established, and approved annually by the Council. These revenues are
recognized when monthly billings come due.

Revenue from transactions with performance obligations are recognized when (or as) the Municipality
satisfies a performance obligation. Revenue from transactions with no performance obligations are
recognized when the Municipality has the authority to claim or retain an inflow of economic resources
and a past transaction has given rise to an asset.

(continues)
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RURAL MUNICIPALITY OF CRAPAUD
Notes to Consolidated Financial Statements
Year Ended March 31, 2025

SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent years,
financial assets with actively traded markets are reported at fair value, with any unrealized gains and
losses reported in surplus. All other financial instruments are reported at amortized cost, and tested
for impairment at each reporting date. Transaction costs on the acquisition, sale, or issuance of
financial instruments that are subsequently measured at amortized cost are shown as an adjustment
to the carrying value of the related financial instrument.

Management estimates

The presentation of the financial statements in conformity with Canadian Accounting Standards for
the Public Sector requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenditures during the reporting period.  Actual results could differ from
management's best estimates as additional information becomes available in the future. The
following are areas in which management makes significant accounting estimates:

e The amounts recorded for amortization of tangible capital assets on the statement of
operations is subject to management's assessment of the estimated useful life of the
Municipality's tangible capital assets;

e The recognized amounts of potential claims and liabilites depend on management's
assessment of future costs and the probability these events will occur.

e The recognized amounts for inventory values depend on assessment of future cost for sale.

ACCOUNTS RECEIVABLE

2025 2024
Government funding receivable $ 124,659 $ 54,224
Sewer dues 87,018 59,003
Fire dues 60,535 85,126
HST receivable 22,813 20,553
Water dues 13,329 10,109
Other receivables 9,174 9,089
Allowance for doubtful accounts (4,542) -

$ 312,986  $ 238,104

i MIRIS'B



RURAL MUNICIPALITY OF CRAPAUD
Notes to Consolidated Financial Statements
Year Ended March 31, 2025

DEFERRED REVENUE

Canada Community Building Fund - direct allocation
Balance - beginning of year
Allocation received during the year
Interest
Eligible expenditures incurred

Balance - end of year

Other deferred revenue
New Horizons Seniors Project
New Horizons grant
Rural Growth Initiative - Community Revitalization
Province of PEI - Seniors Community Meal Pilot Program
Equalization grant

Total deferred revenue

2025 2024
715194 $ 589,068
100,000 100,000

25,598 27,353
(18,642) (1,227)
822,150 715,194

24,900 -

1,308 2,592

= 109,534

i 5,000

- 4,351
848,358 $ 836,671

Under the Canada Community Building Fund, the Municipality is allocated $100,000 per year for
fiscal years ending March 31, 2025 to 2029. These funds, along with interest earned, must be used
for eligible infrastructure and capacity building projects. Any funds received under this program,
including interest earned, but not yet spent are recognized as deferred revenue at the end of the

period.

LONG TERM DEBT

General

Bank of Nova Scotia - prime; repayable in monthly principal
installments of $400 plus interest. The loan is renewable on
December 7, 2025, is amortized to 2043 and is secured by
borrowing resolution.

Sewerage

Bank of Nova Scotia - prime; repayable in monthly principal
installments of $2,333 plus interest. The loan is renewable on
January 31, 2026, is amortized to 2036, and is secured by a
borrowing resolution.

Bank of Nova Scotia - prime; repayable in monthly principal
installments of $346 plus interest. The loan is renewable on
January 4, 2026, is amortized to 2026 and is secured by a
borrowing resolution.

12

2025 2024
90,000 $ 94,800
161,752 189,748
3,463 7,619
(continues)
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RURAL MUNICIPALITY OF CRAPAUD
Notes to Consolidated Financial Statements
Year Ended March 31, 2025

LONG TERM DEBT (continued)

Water

Bank of Nova Scotia - prime; repaid during year.

2025 2024

- 6,942

$

255,215 3 299,109

Principal repayments of long term debt are expected to be repaid over the next five years as follows:

2026
2027
2028
2029
2030
Thereafter

INTANGIBLE ASSETS

Land Use Plan

$

36,260
32,796
32,796
32,796
32,766

87,801

$ 255215

2025 2024

$

40,624  $ 28,909

The land use plan is still in progress, therefore, no amortization has been recorded.

GOVERNMENT TRANSFERS

Government transfers for operations

General

Province of PEI - Community revitalization
Provincial equalization grant

Provincial wage grant

Province of PEI - Seniors Community Meal Grant
New Horizons for Seniors

Innovation PEI

Fire Department
Department of Health and Wellness - Live Well PEI Wellness

Grant

13

2025 2024
$ 100,000 $ -
52,206 47,953
19,328 11,861
5,000 -
1,284 -
- 1,200
177,818 61,014
5,980 -
(continues)
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RURAL MUNICIPALITY OF CRAPAUD

Notes to Consolidated Financial Statements

Year Ended March 31, 2025

GOVERNMENT TRANSFERS (continued)

Government transfers for capital

General

Province of PEI - Community revitalization
Canada Community Building Fund
Atlantic Canada Opportunities Agency
Municipal Capital Expenditure Grant

New Horizons for Seniors

Sewer
Municipal Capital Expenditure Grant
Water
Municipal Capital Expenditure Grant

ACCUMULATED SURPLUS

Unrestricted surplus

Reserve funds (Note 9)

Investment in tangible capital assets (Note 10)
Investment in intangible assets (Note 6)

RESERVE FUNDS

Protective Services Reserve
Balance - beginning of year
Allocation to protective services reserve

Balance - end of year

14

2025 2024
34534 $ 115,466
18,648 1,226
15,319 37,881

8,044 14,803

- 16,908

76,545 186,284
34 317

388 (868)
76,967 $ 185733

2025 2024

388,573 $ 326,953
243,560 184,077
3,918,262 3,916,711
40,624 28,909
4,591,019 $ 4,456,650

2025 2024

184,077 $ 134,894
59,483 49,183
243560 $ 184,077
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RURAL MUNICIPALITY OF CRAPAUD
Notes to Consolidated Financial Statements
Year Ended March 31, 2025

10.

11.

12.

INVESTMENT IN TANGIBLE CAPITAL ASSETS
2025 2024
Tangible capital assets - Schedules 1 and 2 $ 6,417,489 $ 6,325918
Accumulated amortization - Schedules 1 and 2 (2,244,012) (2,110,098)
Long term debt (Note 5) (255,215) (299,109)
$ 3,918,262 $ 3,916,711
BUDGET FIGURES

A reconciliation of the 2025 fiscal operating budget prepared by Council to the budget figures
disclosed in the consolidated financial statements is as follows:

Rural Municipality of Crapaud budgeted annual deficit $ (13,425)
Crapaud Water Corporation budgeted annual deficit (41,000)
Crapaud Sewerage Corporation budgeted annual deficit (15,100)

$ 30,475

The columns presented as budget on the statements of operations and the attached schedules were
not subject to an audit or review by the external auditor.

FINANCIAL INSTRUMENTS

The Municipality's financial instruments consist of cash and cash equivalents, accounts receivable,
accounts payable and accrued liabilities and long term debt.

The Municipality is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks. The
following analysis provides information about the Municipality's risk exposure and concentration as of
March 31, 2025.

(a) Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The
Municipality is exposed to credit risk from customers. An allowance for doubtful accounts is
established based upon factors surrounding the credit risk of specific accounts, historical trends
and other information. The Municipality has a significant number of customers which minimizes
concentration of credit risk.

(b) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The Municipality is exposed to this risk mainly in respect of its receipt of
government funding, and accounts payable and accrued liabilities.

(c) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the
Municipality manages exposure through its normal operating and financing activities. The
Municipality is exposed to interest rate risk primarily through its floating interest rate credit facilities.
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RURAL MUNICIPALITY OF CRAPAUD
Notes to Consolidated Financial Statements
Year Ended March 31, 2025

13.

14.

15.

RATE REGULATION

The Rural Municipality of Crapaud is subject to rate regulation on the sewer and water utilities
provided to residents in Prince Edward Island under the Island Regulatory & Appeals Commissions
Act. The purpose of this Act, which is administered by the Island Regulatory & Appeals Commission
(IRAC), is to regulate the rate municipalities may charge for sewer and water utilities provided to
residents within Prince Edward Island and to ensure at all times a just and reasonable price for sewer
and water services.

Utility rates and charges are fixed and determined in accordance with the generally accepted public
utility practices after taking into consideration local conditions and circumstances. Municipalities may
apply for changes to sewer utility rates with IRAC. The commission will review these requests and
adjust the price accordingly.

SEGMENT DISCLOSURE
The Municipality is a diversified municipal unit that provides a wide range of services to its citizens.

For management reporting purposes the Municipality's operations and activities are organized and
reported by segment. The major segments are as follows:

General Government

This segment is responsible for the overall financial and local government administration. Its tasks
include, but are not limited to, daily accounting functions, preparation and coordination of annual
audited consolidated financial statements, development of the annual budget, human resource
functions for the entire municipality, maintenance of bylaws and policies, oversight of public
works, maintenance of municipal facilities, and administration of municipal services.

Water and Sewer Corporation

This segment is responsible for the maintenance and operations of water and sewer services
provided to residents and other customers.

Fire Protection

This segment is responsible for providing fire protection services for residents. Its tasks include
providing critical, life saving services in preventing or minimizing loss of life and property from fire
and natural or man made emergencies.

LINE OF CREDIT AVAILABILITY

The Municipality has an approved line of credit with Bank of Nova Scotia with a maximum limit of
$100,000. The line of credit bears a prime interest rate. Security for the line of credit is a borrowing
resol<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>